Putting the Community First BJA|R|NIE|T]

LONDON BOROUGH

MEETING
AUDIT COMMITTEE

DATE AND TIME

THURSDAY 21 JUNE 2012
AT 7.00 PM

VENUE
HENDON TOWN HALL, THE BURROUGHS, NW4 4BG

TO: MEMBERS OF AUDIT COMMITTEE (Quorum 3)

Chairman: Councillor Lord Palmer (Chairman)

Vice Chairman: Councillor Mark Shooter (Vice-Chairman)
Councillors

Alex Brodkin Sury Khatri Hugh Rayner
Geof Cooke Graham Old

Substitutes for Councillor Members

Jack Cohen Susette Palmer Stephen Sowerby
Arjun Mittra Alan Schneiderman Andreas Tambourides

Independent Members

Richard Harbord Debra Lewis

You are requested to attend the above meeting for which an agenda is attached.
Aysen Giritli — Head of Governance

Governance Services contact: Chidi Agada 020 8359 2037 chidilim.agada@barnet.gov.uk
Media Relations contact: Sue Cocker 020 8359 7039

CORPORATE GOVERNANCE DIRECTORATE



ORDER OF BUSINESS

Item No Title of Report Pages
1. Minutes
2. Absence of Members
3. Declaration of Members' Personal and Prejudicial Interests
4. Public Question Time (If any)
5. Members' Item - Annual Report of the Audit Committee 2011/2012 | 1 - 14
6. Progress Report of Procurement Controls and Monitoring Action 15 - 26
Plan
7. Corporate Anti Fraud Team Annual Report 2011-12 27 - 46
8. Exception Recommendations Report and Progress Report up to 47 -70
6th June 2012
9. Internal Audit Annual Opinion 71-108
10. Accounts Audit Approach Memorandum 109 - 126
11. Quarterly Progress Reports - External Audit Verbal
Report
The External Auditors, Grant Thornton LLP, is going to give a P
verbal update at the meeting.
12. Draft Annual Governance Statement 2011/2012 127 - 154
13. Un-Audited Statement of Accounts 2011/12 155 - 192

FACILITIES FOR PEOPLE WITH DISABILITIES

Hendon Town Hall has access for wheelchair users including lifts and toilets. If you wish to let
us know in advance that you will be attending the meeting, please telephone Chidi Agada 020
8359 2037 chidilim.agada@barnet.gov.uk. People with hearing difficulties who have a text
phone, may telephone our minicom number on 020 8203 8942. All of our Committee Rooms
also have induction loops.




FIRE/EMERGENCY EVACUATION PROCEDURE

If the fire alarm sounds continuously, or if you are instructed to do so, you must leave the
building by the nearest available exit. You will be directed to the nearest exit by Committee
staff or by uniformed custodians. It is vital you follow their instructions.

You should proceed calmly; do not run and do not use the lifts.

Do not stop to collect personal belongings

Once you are outside, please do not wait immediately next to the building, but move some
distance away and await further instructions.

Do not re-enter the building until told to do so.
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Putting the Community First EEE

LONDON BOROUGH

AGENDA ITEM 5

Meeting
Date

Subject
Report of

Summary

Audit Committee
21 June 2012

Members’ Item — Annual Report of
the Audit Committee 2011/2012

Chairman of Audit Committee —
Councillor Lord Palmer

This report informs the Committee of a Member’s
Item from the Chairman of the Committee, Councillor
Lord Palmer, and requests that the Committee notes
the report.

Officer Contributors

Status (public or exempt)
Wards Affected
Key Decision

Reason for urgency /
exemption from call-in

Function of
Enclosures

Contact for Further
Information:

www.barnet.gov.uk

Maryellen Salter - Assistant Director - Audit and Risk
Management

Chidilim Agada — Business Governance Officer
Public

Not applicable

No

Not applicable

Council

Annual Report of the Audit Committee 2011/2012
Chidilim Agada — Business Governance Service
020 8359 2037, chidilim.agada@barnet.gov.uk
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1.2

2.1

3.1

41

5.1

6.1

7.1

8.1

8.2

RECOMMENDATIONS

That the Committee notes and agrees the substance of the proposed
Annual Report of the Audit Committee 2011/2012.

That the Annual Report of the Audit Committee 2011/2012 be reported to
Council.

RELEVANT PREVIOUS DECISIONS
None.
CORPORATE PRIORITIES AND POLICY CONSIDERATIONS

The Audit Committee provides the Council with independent assurance and
effective challenge and, therefore, the Committee is central to the provision of
effective governance.

RISK MANAGEMENT ISSUES
None in the context of this report.
EQUALITIES AND DIVERSITY ISSUES

Members’ Items allow Members of the Committee to bring a wide range of
issues to the attention of the Committee in accordance with the Council’s
Constitution. All of these issues must be considered for their equalities and
diversity implications.

USE OF RESOURCES IMPLICATIONS (Finance, Procurement,
Performance & Value for Money, Staffing, IT, Property, Sustainability)

None in the context of this report.
LEGAL ISSUES
None in the context of this report.

CONSTITUTIONAL POWERS (Relevant section from the Constitution,
Key/Non-Key Decision)

The Audit Committee’s terms of reference are noted in Part 3, Section 4 of the
Council’'s Constitution.

Council Procedure Rules Section 2 - Committees and Sub-Committees —
Paragraph 7.1 states a Member will be permitted to have one matter only (with
no sub-items) on the agenda for a meeting of a committee or sub-committee
on which he/she serves.

BACKGROUND INFORMATION



9.1 Councillor Lord Palmer has requested that a Member’s Item on the Annual
Report of the Audit Committee be considered at this meeting.

9.2 The Annual Report describes the work of the Committee to date and the
outcomes it has achieved for 2011-12. It also sets the tone for the current
municipal year.

9.3 The Committee is asked whether they wish to make any amendments and note
that the report will be presented to full Council in due course.

10. LIST OF BACKGROUND PAPERS

10.1 None.

Cleared by Finance (Officer’s initials) MC

Cleared by Legal (Officer’s initials) TE
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Barnet Council

Audit Committee
Annual Report

2011/12




Context

Good corporate governance requires independent, effective assurance about
both the adequacy of financial management and reporting, and the management
of other processes required to achieve the organisation’s corporate and service
objectives. Good practice from the wider public sector indicates that these
functions are best delivered by an independent audit committee. In this context,
‘independence” means that an audit committee should be independent from any
other executive function.

It is important that local authorities have independent assurance about the
mechanisms underpinning these aspects of governance. Specifically:

independent assurance of the adequacy of the control environment
within the authority;

independent review of the authority’s financial and non financial
performance to the extent that it affects the authority’s exposure to risk
and weakens the control environment, and

assurance that any issues arising from the process of drawing up,
auditing and certifying the authority’s annual accounts are properly dealt
with and that appropriate accounting policies have been applied.

Effective audit committees can bring many benefits to local authorities and these
benefits are described in CIPFA’s Audit Committees - Practical Guidance for
Local Authorities as:

raising greater awareness of the need for internal control and the
implementation of audit recommendations
increasing public confidence in the objectivity and fairness of financial and
other reporting;
reinforcing the importance and independence of internal and external audit
and any other similar review process (for example, providing a view on the
Annual Governance Statement); and
providing additional assurance through a process of independent and
objective review.
Effective internal control and the establishment of an audit committee can
never eliminate the risks of serious fraud, misconduct or misrepresentation
of the financial position. However, an audit committee:
* can give additional assurance through a process of
independent and objective review
» can raise awareness of the need for sound control and the
implementation of recommendations by internal and external
audit




Audit Committee at Barnet

The Constitution includes the terms of reference for the Audit Committee,
defining its core functions. The terms of reference describes the purpose of the
Audit Committee as being:

“to provide independent assurance of the adequacy of the risk management
framework and the associated control environment, independent scrutiny of the
authority’s financial and non-financial performance to the extent that it affects the
authority’s exposure to risk and weakens the control environment, and to oversee
the financial reporting process.”

To remain independent from the Executive the Audit Committee is chaired by a
member of an opposition party. In order to bring additional expertise from the
sector and financial capability the Audit Committee also has two independent
members.

The Audit Committee has a work programme that has been drawn up to
effectively discharge its responsibilities as defined by the terms of reference. The
Committee relies upon independent, qualified professionals to provide assurance.
Directors and Assistant Directors have been requested by the Audit Committee to
support the process and to aid in the Committees effectiveness/understanding.

The Committee undertakes all of its meetings in the public domain, during the
year there have been no instances whereby items have been considered exempt.




Audit Committee Outcomes during 2011-12

During the financial year (April 2011 — March 2012) the Audit Committee has
demonstrated a number of outcomes with a focus on delivering improvement to
the organisation. The way in which these were implemented were as follows.

Key controls and assurance mechanisms — The Committee relies upon
information presented from qualified, independent and objective officers
and external assurance providers. The key controls and assurance
mechanisms are as described within the Annual Governance Statements.
The Audit Committee is not a working group, it does not carry out the work
itself, but relies on the assurance framework to bring significant issues to
the Committee for discussion and make recommendations for the
Executive and officers to take forward. The Committee recognises that
management, and the executive, are responsible for a sound control
environment'.

Improvement agenda — the Audit Committee is committed to improving
shortfalls in the control environment, rather than apportioning blame. The
Committee has been provided with assurances on high priority
recommendations and the progress against these quarter by quarter. The
Committee and its Chairman has asked that leading officers (Directors or
Assistant Directors) come to the Audit Committee to explain any
deficiencies and how they intent to correct them. The important aspect that
the Committee has been assessing each quarter is whether the direction
of travel from one quarter to the next has been positive.

Concerns from external and internal assurances — during the year the
Committee has been presented with various reports regarding some
serious control weaknesses. Of those weaknesses identified the
Committee has asked in particular to follow up on recommendations
regarding Procurement control deficiencies and have scheduled in regular
updates from officers, internal and external audit. Although the progress
quarter on quarter has been demonstrated we are still concerned that the
control framework still results in non-compliance and see that adequate
training is necessary to rectify these problems.

Planned and unplanned work — The Committee has completed its
workplan in accordance with its planned level of activity. In accordance
with the terms of reference for the Committee, the Chief Internal Auditor
has reviewed our effectiveness as a Committee and given us some

feedback on ways in which we can improve, namely the following:
e Producing a formal Annual Report describing the work of the
Audit Committee and the outcomes it has achieved; and

' The control environment comprises the systems of governance, risk management and internal

control




¢ When necessary, determining an induction process for new
members.

There were a number of improvements that were made to the Committee’s
effectiveness in year:

e The annual workplan has been redesigned to demonstrate
how the Audit Committee is discharging its responsibilities;

o Member briefings occurred in the municipal year in relation to
fraud and corruption for all members. E-learning is available
to members which incorporates the Counter Fraud
framework.

e Assurances were provided to the Audit Committee upon
presentation of the accounts regarding estimates and
judgments used in the Statement of Accounts.

e The Audit Committee now receives quarterly reports on
recommendations not implemented for priority one
recommendations (high risk)

e The Audit Committee also receives quarterly information on
risk management

e The Audit Committee receives the Annual Audit Plan which
discusses the risks to the Council

¢ The Committee provided their training needs where
appropriate and this was fed into the Member Training
programme led by Corporate Governance.

The Committee supports fully the Fraud team in taking vigorous action to
counter and expose fraud. We have also worked with our external
auditors proactively to review processes within the council and gain
assurances through their regular reporting.

In year, the internal audit function restructured and gained another
provider to support the in-house team, this in turn has improved the level
of reporting to the Committee and the level of specialist support for the
council to add value.

Conclusions

The Committee feels that it has demonstrated that it has added value to
the council’s overall governance framework. During 2012-13 it will
continue to request officers to attend Committee meetings to aid in its
understanding of the services, but mostly to ensure that internal and
external recommendations are implemented on a timely basis.

We request that Procurement remains a focus for the Executive and senior
officers and the Committee will take an active role in ensuring progress is
made, monitoring progress through officers and internal and external
assurances.
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Appendix 1 — Planned and Unplanned work

Detail Reports considered:

Date Reports

June 2011 Metpro reporting into contracting with the Council*

Internal Audit Opinion 2010-11

Internal Audit Progress Report quarter 4

Use of Resources*

External Audit Annual Audit Approach Memorandum (AAAM)

Statement of Accounts (draft)

External Audit Fees

Code of Corporate Governance

Draft Annual Governance Statement

Annual Report CAFT 2010-11

External Auditors Report

Procurement Controls and Monitoring Action Plan*

* Unplanned work




TT

Date Reports

September 2011 Annual Service Plan — CAFT 2011-12

ISA 260 report from External Audit

Procurement Controls and Monitoring Action Plan*

Internal Audit Progress Report Quarter 1

Exception Recommendations Report

Annual Governance Statement — Final

Statement of Accounts (final)

December 2011 Members item*

Annual Audit Letter 2010-11

Interim Report — CAFT

Internal Audit Progress Report — quarter 2

Exception Recommendations Report

Procurement Controls and Monitoring Action Plan*

* Unplanned work




A

Date

Reports

April 2012

Bribery Policy

CAFT Strategy 2012-13

Internal Audit, Risk Management and CAFT Annual Plan 2012-13 including Internal Audit Strategy
2012-13

Internal Audit Progress Report — Quarter 3 & 4

Exception Recommendations Report

Grants Report — external audit

External Audit Annual Plan 2011-12

Financial Regulations

Risk Management Strategy and Policy Statement

Review of Audit Committee effectiveness

Work programme for Audit Committee 2012-13

Procurement Controls and Monitoring Action Plan*

* Unplanned work




Appendix 2
Audit Committee Recommendations

Internal Audit High Priority Recommendations

Quarter 1 Quarter 2 Quarter 3 Quarter 4
49% 60% 69% 75%

Target for implementation is 90% each quarter, whilst this has not been achieved
the Committee recognise the direction of travel.

13
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Putting the Community First EEE

LONDON BOROUGH

AGENDA ITEM 6

Meeting
Date
Subject

Report of
Summary

Audit Committee
21 June 2012

Progress Report of Procurement
Controls and Monitoring Action Plan

Commercial Director

Members are asked to note the progress against the
Procurement Controls and Monitoring Action Plan

Officer Contributors

Status (public or exempt)
Wards Affected
Key Decision

Reason for urgency /
exemption from call-in

Function of
Enclosures

Contact for Further
Information:

www.barnet.gov.uk

Craig Cooper, Commercial Director

Lesley Meeks, Assistant Director of Commercial
Assurance

Public

None

No

Not applicable

Council

Appendix A - Action Plan from Internal Audit Report
Contract Procedure Rules — April 2012 plus Progress
Comments

Lesley Meeks, Assistant Director of Commercial
Assurance 020 8359 7535




2.1

2.2

3.1

4.1

4.2

4.3

5.1

52

RECOMMENDATIONS

That the Committee note the contents of the Action Plan and the
progress to date.

RELEVANT PREVIOUS DECISIONS

Audit Committee 8 December 2011 - recommended that the Assistant
Director of Finance — Audit and Risk Management continue to report to
the Audit Committee on the further implementation and embedding of
these controls.

Audit Committee 26 April 2012 - recommended that the Assistant
Director of Commercial Assurance report to the June Audit Committee
providing assurance that the actions have been implemented in line
with the recommendations.

CORPORATE PRIORITIES AND POLICY CONSIDERATIONS

Having an appropriate Procurement Function supports the council’s
priorities in the 2011/14 Corporate Plan of delivering ‘better services
with less money’ and a ‘successful London suburb’.

RISK MANAGEMENT ISSUES

The Action Plan set out identified risk(s) in relation to the key findings
of the audit as reported in April 2012.

Without an effective procurement and contract management function
there is the risk to the Council of failure to deliver value for money and
having non-commercial contracts with suppliers The Procurement
Controls and Monitoring Plan has been devised to respond to identified
risks.

There are also potential safeguarding risks if adequate procurement
due diligence has not been followed. It is therefore important that the
Contract Procedure Rules are embedded not only within the Corporate
Procurement Team but throughout the council. The formation of a
working group including representatives from all directorates has been
set up and has met weekly to consider practical solutions.

EQUALITIES AND DIVERSITY ISSUES

Pursuant to the Equalities Act 2010, the council is under an obligation
to have due regard to eliminating unlawful discrimination, advancing
equality and fostering good relations in the contexts of age, disability,
gender reassignment, pregnancy, and maternity, religion or belief and
sexual orientation

The duty applies to a person, who is not a public authority but who
exercises public functions and therefore must, in the exercise of those

16



functions, have due regard to the general equality duty. This includes
any organisation contracted by a local authority to provide services on
its behalf.

5.3 The Equalities Act 2010 states that:

54

6.1

6.2

6.3

7.1

Public sector organisations will be judged on outcomes and therefore
have a responsibility to consider equality as part of every procurement.

(Equality Act 2010, Part Il Advancement of Equality Chapter 1 Public
Sector Equality Duty Clause 149 (2)).

Implementation of the actions coming from the key findings from the
Control and Monitoring Action Plan will ensure that the Council
addresses any non-compliant contracts, taking action to ensure that all
contractors comply with the general equality duty set out above.

USE OF RESOURCES IMPLICATIONS (Finance, Procurement,
Performance & Value for Money, Staffing, IT, Property,
Sustainability)

As set out at paragraph 7.1 below, section 3(1) of the Local
Government Act 1999 imposes a duty on Local Authorities to ‘make
arrangements to secure continuous improvement in the way in which
its functions are exercised, having regard to a combination of economy,
efficiency and effectiveness. The implementation of actions associated
with the audit findings and the Procurement Controls and Monitoring
Plan would, amongst other things, assist the Council in performing the
above duty as well as meeting its general fiduciary duty to the tax
payer, to ensure effective utilisation and monitoring of its use of
resources

The improvements noted in procurement controls supports the delivery
of value for money, although it is noted that value for money is an
holistic judgement on the Council’'s arrangements for economy,
efficiency and effectiveness. This report notes the progress of the
controls designed to improve the control environment relating to
Council procurement activity.

The working group, which includes representatives from all
directorates, will continue to meet to drive forward the: implementation
of actions from the previous audit in April; continuation of working
together to implement actions within the Procurement Controls and
Monitoring Action Plan and ‘centralisation’ of procurement function.

LEGAL ISSUES

Section 3(1) of the Local Government Act 1999 imposes a duty on
Local Authorities to ‘make arrangements to secure continuous
improvement in the way in which its functions are exercised, having
regard to a combination of economy, efficiency and effectiveness.

17



7.2

8.1

9.1

9.2

9.3

The public procurement regulations apply whenever a contracting
authority whether by itself, or through a third party, seeks offers in
relation to a proposed public ‘works’ ‘supply’ or ‘service’ contract, the
value of which exceeds certain financial thresholds. The public
procurement regulations make a distinction between two categories of
services. Schedule 3 to the Pubic Contract Regulations 2006 contains
two lists of categories of services. The first list, which appears in Part
A, contains description of services which are subject to the full
application of the rules under the public procurement regulations. If a
service in Part A exceeds the relevant threshold, it is subject to the full
public procurement regulations, such as the obligation to subject the
service to advertisement before an award of contract.

Only limited parts of the Regulations apply in the case of Part B
services contracts and do not apply to service concessions or contracts
that are below the relevant thresholds. Such contracts are nonetheless
caught by general Treaty principles of equal treatment, non-
discrimination and transparency.

With respect to contract award, the award decision must comply with
procedural rules laid down at the outset and which comply with the
general principles of non-discrimination and equal treatment.

CONSTITUTIONAL POWERS

The Constitution Part 3 Responsibility for Functions section 2 allows
the Audit Committee the ability to monitor the effective operation of risk
management and corporate governance in the Council.

BACKGROUND INFORMATION

The procurement Control and Monitoring action plan initially produced
in response to the Internal Audit of CPT in June 2011 has been used
as the basis for continuous improvement to procurement processes.

The plan demonstrates the key activities and continual improvements
which have been made such as:
a) Central Contract repository that hold details of contracts and
reconciles with forward procurement plan
b) Use of procurement systems and tools to drive contract
compliances and good procurement practices
c) Contract Management training for all staff who manage
contracts within the Council

The Control and Monitoring action plan and Contract Procurement
Rules were used as the basis for the Internal Audit in April 2012. A
copy of recommendations and actions plan which formed appendix D
of the April 2012 Internal Audit Report Contract Procurement Rules can
be found attached (Appendix A). It set out the key findings, the
corresponding actions and managers’ responses. The attached

18



(Appendix A) also notes progress to date.

10. LIST OF BACKGROUND PAPERS

10.1 None.
Cleared by Finance (Officer’s initials) MC
Cleared by Legal (Officer’s initials) POJ
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Putting the Community First BJA[R|NJE|T]

LONDON BOROUGH

Meeting
Date
Subject

Report of

Summary

Officer Contributors

Status (public or exempt)
Wards affected
Enclosures

For decision by

Function of

Reason for urgency /
exemption from call-in (if
appropriate)

Audit Committee
21 June 2012

Annual Report of the Corporate Anti Fraud
Team 2011-12.

Head of Corporate Anti Fraud Team (CAFT)
Director of Corporate Governance

The Committee is asked to consider and comment on the CAFT
Annual Report 2011-12.

Clair Green —Head of CAFT
Jeff Lustig — Director of Corporate Governance.

Public

None

Appendix A: CAFT Annual Report
Audit Committee

Council

Not Applicable

Contact for further information: Clair Green 020 8359 7791

www.barnet.gov.uk




2.2

2.3

3.2
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5.1

RECOMMENDATIONS

That the Audit Committee consider and comment on the CAFT Annual
Report 2011-12.

RELEVANT PREVIOUS DECISIONS

Delegated Powers Report (ref: BT/2004-05 -2 March 2004) - The Corporate
Anti Fraud Team (CAFT) was launched on 7th May 2004

Audit Committee 26/4/12 (Decision item 15) — the Audit Committee included in
the work programme for 2012/13, that an Annual Report on the work of the
Corporate Anti- Fraud Team be produced to this meeting.

Audit Committee 26™ April 2012 (Decision item 7) — the Audit Committee
approved the CAFT Strategy and Joint CAFT, Internal Audit and Risk
Management plan for 2012/13.

CORPORATE PRIORITIES AND POLICY CONSIDERATIONS

The Council’s Corporate Plan 2012-13 sets out three corporate priorities;
Better Services with less money, A successful London Suburb and Sharing
opportunities and Sharing responsibilities.

The Council has a responsibility to protect the public purse through proper
administration and control of the public funds and assets to which it has been
entrusted. The work of the Corporate Anti Fraud Team supports this by
continuing to provide an efficient value for money anti fraud activity, that is
able to investigate all referrals that are passed to us to an appropriate
outcome, whilst continuing to offer support, advice and assistance on all
matters of fraud risks including prevention, fraud detection, money laundering,
other criminal activity, and deterrent measures, polices and procedures, whilst
delivering a cohesive approach that reflects best practice and supports all the
new corporate priorities and principles.

RISK MANAGEMENT ISSUES

The ongoing work of the CAFT supports the Council risk management
strategy and processes. Where appropriate, outcomes from our investigations
are reported to both Internal Audit and Risk Management to support their
ongoing work and to assist in either confirming effective anti fraud controls
and or suggested areas for improvement.

EQUALITIES AND DIVERSITY ISSUES

CAFT have always strived to ensure that it has takes due regard due regard
of its public sector equality duty as set out in the Equality Act 2010. The
council has developed a series of corporate equality questions which have
been set out in the Corporate Plan to better understand the impact of
processes on Barnet's protected communities. Equalities issues are

28



considered on every CAFT investigation. Moving into 2012-13 we have now
began to produce a portfolio of documents to enable us to evidence this.

6. USE OF RESOURCES IMPLICATIONS (Finance, Procurement,
Performance & Value for Money, Staffing, IT, Property, Sustainability)

6.1 In April 2011, the CAFT underwent a successful process of restructuring the
team, this restructure was necessary for the team to continue to meet the
changing needs of the service whilst still achieving an excellent service that is
robust, professional, value for money and fit for purpose.

6.2 The structure and budget that CAFT now operate within has proven
successful and provides sufficient resource and commitment that is required
to carry out an effective anti fraud service and deliver the key objectives as
set out within the strategy.

7. LEGAL ISSUES

71 None in the context of this report.

8. CONSTITUTIONAL POWERS (Relevant section from the Constitution,
Key/Non-Key Decision)

8.1  The Constitution, Part 3, Paragraph 2, details the functions of the Audit
Committee including, “To monitor Council policies on Raising Concerns at
Work” and the anti-fraud and anti-corruption strategy.

9 BACKGROUND INFORMATION

9.1  Attached to this report at Appendix A is the CAFT Annual Report 2011-12.

9.2 The purpose of this annual report is to the committee a summary on the
outcome of preventative, proactive and reactive work undertaken during
2011/12. It further details the outcomes of the CAFT partnership work, with
Department of Work and Pension, UK Border Agency and Barnet Homes.

9.3 In addition to the CAFT annual report, we also produce an interim report to
the Audit Committee, and quarterly Assurance Reports to the Councils Senior
Management, April 2012/13 saw CAFT produced an anti fraud strategy which
details the Councils overall approach and response to fraud risk.

10. LIST OF BACKGROUND PAPERS

10.1 None.

Cleared by Finance (Officer’s initials) MC

Cleared by Legal (Officer’s initials) JL/SS
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Putting the Community First BEE

LONDON BOROUGH

AGENDA ITEM 8

Meeting
Date
Subject

Report of

Summary

Audit Committee
21 June 2012

Exception Recommendations Report and
Progress Report up to 6" June 2012

Assistant Director of Finance - Audit and Risk
Management
Members are asked to note the progress against internal audit

recommendations and work completed to date on the Internal
Audit Annual Plan 2012-13

Officer Contributors
Status (public or exempt)
Wards Affected

Key Decision

Reason for urgency /
exemption from call-in

Function of

Enclosures

Contact for Further
Information:

www.barnet.gov.uk

Assistant Director of Finance - Audit and Risk Management
Public

None

No

Not applicable

Council

Appendix A: Internal Audit Progress Report (up to 6" June
2012)

Appendix B: Work completed to date for June 2012
Appendix C: Work in progress for June 2012

Appendix D: Internal Audit Recommendations quarter 1

Maryellen Salter, Assistant Director of Finance - Audit and Risk
Management 020 8359 3167




2.2

2.3

3.1

41

4.2

5.1

RECOMMENDATIONS

That the Committee note the progress against the Internal Audit Plan for
2012-13 to 6™ June 2012 and the actions being taken to address some
cases of non implementation of high priority recommendations.

RELEVANT PREVIOUS DECISIONS

At the Audit Committee meeting on 11 March 2010 Members accepted that
there would be progress reports to all future meetings of the Committee and,
that for all “limited” or “no assurance” audits, there should be a brief
explanation of the issues identified. It was also resolved at the meeting of the
21% September 2010 that where an audit had limited assurance that greater
detail be provided than previously.

At the meeting of the Committee on the 17" February 2011 it was decided
that a report would be prepared quarterly regarding those internal audit
recommendations not implemented.

The Committee also requested that the table of priority 1 recommendations
should in future indicate what date recommendations were made to service
areas and the implementation date.

CORPORATE PRIORITIES AND POLICY CONSIDERATIONS

All internal audit planned activity is aligned with the Council’s objectives,
particularly the “Better Services with Less Money” priority, and, thus, supports
the delivery of those objectives by giving an auditor judgement on the
effectiveness of the management of the risks associated with delivery of the
service.

RISK MANAGEMENT ISSUES

All Internal Audit activity is directed toward giving assurance about risk
management within the areas examined. By so doing the aim is to help
maximise the achievement of the Council’s objectives. Internal Audit does this
by identifying areas for improvement and agreeing actions to address the
weaknesses.

Internal Audit work contributes to increasing awareness and understanding of
risk and controls amongst managers and thus, leads to improving
management processes for securing more effective risk management.

EQUALITIES AND DIVERSITY ISSUES

Effective systems of audit, internal control and corporate governance provide
assurance on the effective allocation of resources and quality of service
provision for the benefit of the entire community. Individual audits assess, as
appropriate, the differential aspects on different groups of individuals.
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6.1

7.1

8.1

8.2

9.1

9.2

9.3

9.4

USE OF RESOURCES IMPLICATIONS (Finance, Procurement,
Performance & Value for Money, Staffing, IT, Property, Sustainability)

When risk, and assurances that those risks are being well managed, is
analysed alongside finance and performance information it can provide
management with the ability to measure value for money.

LEGAL ISSUES

Section 151 Local Government Act 1972 provides that ‘...every local authority
shall make arrangements for the proper administration of their financial
affairs...’

Regulation 6 of the Accounts and Audit (England) Regulations 2011 - 'A
relevant body must undertake an adequate and effective internal audit of its
accounting records and of its system of internal control in accordance with the
proper practices in relation to internal control.’

CONSTITUTIONAL POWERS (Relevant section from the Constitution,
Key/Non-Key Decision)

The Constitution Part 2 Paragraph 3.3 recognises that the annual audit
opinion plays an essential part in advising the Council that risk management
procedures and processes are in place and operating effectively.

The Constitution Part 3 Responsibilities for Functions - the Audit Committee
terms of reference paragraph 2 states that the Committee can consider
summaries of specific audit reports as requested.

BACKGROUND INFORMATION

The two internal audit reports for progress and exception audit
recommendations have been combined for this reporting period as only 5
weeks have passed since the last meeting of the audit committee.

Since the last report the internal audit service has finalised 5 reports and all of
these received satisfactory assurances. Information on the audit work carried
out in the 5 week period has been included in Appendices A, B and C.

A number of recommendations that was due at the end of June are still in
progress, however our early assessments have been included for the audit
committee to review (appendix D). This shows that 54% had been
implemented at the time of reporting (6™ June 2012), however it should be
noted that some were due by the end of the month.

The Committee’s role is to review the progress to date and challenge where
appropriate the progress made. Directors and/or Assistant Directors were
asked to attend the Committee where an amber rating had been received on
the assessment of progress to discuss work to date and work planned to
cover off any perceived risk.

49



10. LIST OF BACKGROUND PAPERS

10.1 None.
Cleared by Finance (Officer’s initials) MCG and JH
Cleared by Legal (Officer’s initials) SS
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1. Introduction

The Internal Audit Plan was agreed by the Audit Committee on the 26" April
2012. This report follows the principles previously accepted by the Committee, in
that all audit reports with limited or no assurance will be summarised into key
messages with some detail. Information is also presented regarding the corporate
risks.

2. Final Reports Issued

This report covers the period from 26" April to the 6™ June 2012 and represents a
5 week period. The Internal Audit service has over this period issued 5 reports in
accordance with the 2012-13 Internal Audit Plan. The full list of completed audits
during this period is included within Appendix A. All of the reports issued in the
current period were given satisfactory assurance and therefore there is no
detailed analysis of audit findings to report over this period.

3. Work in progress and effectiveness review

Appendix B includes a list of all of those audits at the planning, fieldwork, or draft
reporting stages.

As we are not at the end of the quarter for reporting purposes a number of the
performance indicators have not been finalised, however of those reports issued
they have all been issued within 10 days of finalising fieldwork and the service
has had a number of performance indicators returned, of which the average rating
is 5 (Excellent).

4. Liaison with Officers and External Audit

The Internal Audit Service is committed to the managed audit approach. Part of
this includes regular liaison with External Audit to ensure that our work can be
relied upon as part of the financial accounts audit. External Audit carried out an
assessment of PwWC as part of their review of the internal audit service to ensure
they could rely on their findings.

Regular meetings have occurred with senior officers regarding implementing
action plans in accordance with the agreed timeframe.
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5. Changes to our plan

Since the Internal Audit Plan was approved the following audits have been
cancelled, deferred or are additional to the original audit plan agreed in April
2012.

Deferred Housing Needs and | Deferred until Quarter 2 to ensure Internal
Resources Audit and CAFT resources could be used
at the same time.

Deferred SAP Access Controls | Deferred until quarter 2/3 and the scope of
the audit may change depending on
incorporating aspects of this review in
financial system reviews.

6. Risk Management

Quarter 1 reporting of risk coincides with the performance reporting timeline and
when the next risk and fraud forum is scheduled which is 11" July 2012. Since
the end of April there have been workshops and training sessions ran on the
revised risk management strategy and policy statement. There is also due to be
an Assistant Director challenge session in June to improve the links between
corporate objectives and the identification of risks relating to those. The Cabinet
Member for Resources and Performance continues to challenge senior managers
on quarterly performance reports, which includes risks.
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Appendix B: 2012-13 work completed during quarter 1 including

assurance levels as at 6" June 2012

Audit Opinions on Completed Audits during the period

Systems Audits Assurance
Procurement Controls and Monitoring Action Plan (reported in April
1 2012) Limited
School Audits Assurance
1 Chalgrove Primary School Satisfactory
2 Moss Hall Nursery Satisfactory
3 St Margaret's Nursery Satisfactory
4 Monken Hadley Primary School Satisfactory
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Appendix C: Work in progress

The following work is in progress at the time of writing this report (6™ June 2012)

Work in progress

Systems Audits Status
1 Business Continuity Drafting report
2 Children in Care Fieldwork
3 Children’s Data Quality review Fieldwork
4 Highways Fieldwork
5 Voluntary Sector Grants Fieldwork
School Audits Status
1 Hampden Way Nursery Drafting report
2 Barnfield Fieldwork
3 Frith Manor Fieldwork
4 Holly Park Drafting report
5 Summerside Drafting report
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Annual Opinion for 2011-12.
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Maryellen Salter, Assistant Director — Audit and Risk
Management
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Maryellen Salter, Assistant Director — Audit and Risk
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3.1

3.2

4.1

4.2

5.1

6.1

7.1

8.1

RECOMMENDATIONS
That the Committee note the contents of the Annual Opinion/Report.

RELEVANT PREVIOUS DECISIONS

The Audit Committee Work Programme which was approved at the meeting
on 26" April 2012 included the Internal Audit Annual Opinion for inclusion at
this meeting.

CORPORATE PRIORITIES AND POLICY CONSIDERATIONS

All internal audit planned activity is aligned with the Council’s objectives and,

thus, supports the delivery of those objectives by giving an auditor judgement
on the effectiveness of the management of the risks associated with delivery

of the service.

The Internal Audit Annual Opinion forms part of the Annual Governance
Statement that is presented to this Committee.

RISK MANAGEMENT ISSUES

All Internal Audit activity is directed toward giving assurance about controls
put in place by management to mitigate risks they have identified. Specifically
giving assurance around the design of those controls and the operating
effectiveness.

Internal Audit work contributes significantly to increasing awareness and
understanding of risk and controls amongst managers and thus, leads to
improving management processes for securing more effective risk
management. Internal Audit also makes recommendations to assist
managers in improving the internal control environment.

EQUALITIES AND DIVERSITY ISSUES

Effective systems of internal control and corporate governance provide
assurance on the effective allocation of resources and quality of service
provision for the benefit of the entire community.

USE OF RESOURCES IMPLICATIONS (Finance, Procurement,
Performance & Value for Money, Staffing, IT, Property, Sustainability)

None directly as a result of this Report.
LEGAL ISSUES
None in the context of this report.

CONSTITUTIONAL POWERS (Relevant section from the Constitution,
Key/Non-Key Decision)

The Constitution Part 2 Paragraph 3.3 recognises that the annual audit
opinion plays an essential part in advising the Council that risk management
procedures and processes are in place and operating properly.
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9.1

9.2

9.3

9.4

9.5

10.

10.1

BACKGROUND INFORMATION

This report summarises the work that Internal Audit has undertaken during
2011-12 and the key internal control environment strengths and high priority
recommendations identified within each directorate during the year.

This annual report has the primary function of giving an overall opinion on the
internal control environment. The 2011-12 financial year has evidenced
improvement in the quality of design and effectiveness of controls in place to
mitigate risk. This was particularly evident for fundamental and key financial
systems in place, for which now satisfactory assurance is given that these are in
place and operating as designed.

Overall 51% of audits undertaken were given satisfactory assurance compared
to the previous year where only 28% received satisfactory assurance. However
once the fundamental and key financial systems were excluded from this
analysis it was clear that the overall control environment had not improved
significantly so as to change the limited assurance on the overall internal control
environment. As such an overall limited assurance has been given on the
overall internal control environment but with improvement noted.

Schools financial management continues to receive satisfactory assurances
around schools that we have direct responsibility for. We audit schools on a
three year cycle, and although not directly comparable year on year as the same
schools are not audited, we have noted a slight reduction on the number of
schools receiving satisfactory assurances.

The Audit Committee’s role in receiving this report is to note the overall
assurance given for the financial year and to focus on the areas noted as
themes for 2012-13 for improvement, which are:

Contract management and compliance
Data quality

Data protection

Improved efficiencies within processes

LIST OF BACKGROUND PAPERS

None.

Cleared by Finance (Officer’s initials) MGC and JH

Cleared by Legal (Officer’s initials) TE
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Purpose of this report
This report summarises the work that Internal Audit has undertaken during 2011-12 and the key internal control environment
strengths and high priority recommendations identified within each directorate during the year.

Overview of our approach
In line with CIPFA Best Practice, the 2011-12 Internal Audit plan was risk based, which has been formulated by:
e Linking with the Directorates’ plans;
¢ Risk Management meetings with officers from all Directorates;
e Assessing the risk management system for adequacy; and
¢ |Internal Audit's ‘Cumulative Audit Knowledge and Experience’

Our role in internal audit is to provide an annual assurance statement on the adequacy and effectiveness of the Council’s
governance processes, risk management and control environment — the ‘system of internal control’.

In broad terms our Internal Audit approach takes into account the following (according to 2010/11 statement of accounts):

¢ Annual gross revenues of approximately £766m - Internal Audit performs key fundamental audits of all major income
systems each year (for example council tax, NNDR, parking, Housing Benefits). Our work is focused on the system controls
(including interfaces) and manual controls such as performance of reconciliations and clearing of suspense accounts. In
addition, we review the collections of income through an annual review of income and debt management controls.

¢ Annual gross expenditure of approximately £1.280bn — Each we year we perform key financial system audits around the
Councils devolved accounts payable system. We also conduct reviews into the effectiveness of controls over other
significant areas of spend e.g. payroll, grants, corporate procurement.

e Long term assets of approximately £1.336bn - The majority of assets are property and so pose less risk to the Council.
We generally undertake one review in this area each year based on risks identified.

e Other assets of approximately £232m - We annually review treasury controls and the Councils administration of
investments.
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Overview of our work

The Annual Internal Audit Plan for 2011-12 highlighted that a total of 32 systems based audits and 26 school audits were planned.
We have communicated closely with senior management throughout the year to ensure that the audit reviews actually undertaken
continue to represent a focus on high risk areas, in the light of new and ongoing developments in the council to ensure the most
appropriate use of our resources.

As a result of this liaison, some changes were agreed to the plan during the year. Some projects have been added to or deleted
from the Plan, others have been consolidated or split into separate elements, and the timing of a number of others has been
changed. Consequently, the total number of audits undertaken in 2011-12 was actually 37 systems based audits and 24 school
based audits (2 deferred into 2012-13). See Section Overall Summary.

We generally undertake individual audits with one of two objectives in mind. The majority of audits are geared towards providing
assurance to management on the operation of the Council’s internal control environment. Other audits are geared towards the
provision of specific advice and support to management to enhance the efficiency, effectiveness and economy of the services and
functions for which they are responsible.

All audit reports include our recommendations and actions agreed with management that will, if implemented, further enhance the
control environment and the operation of the controls in practice.

This report sets out the results of the work performed as follows:

» Overall summary of work performed by Internal Audit including an analysis of report ratings and priority of recommendations

» Key themes identified during our work in 2011-12 and an update on those themes identified from the previous year

» Service Summaries providing an overview of audit work done in each department, the assurances given and any high priority
recommendations raised.

In this report, we have drawn on the findings and assessments included in all of the reports issued, all reports had been finalised in
full and signed off by the relevant Director/Assistant Director.
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2. Overall Summary

Overall, as illustrated in the tables below, we have noted an improvement in the percentage of satisfactory assurance reports
issued compared to limited. Overall there were more satisfactory audit reports issued (51%) compared to 28% of audit reports in
the previous year.

Based on the internal audit work completed in 2011-12 | can give limited assurance on the Council’s
overall internal control environment.

However, based on the internal audit work performed | can give satisfactory assurance on the key
controls in operation within fundamental and key financial systems.

Report ratings
No of Projects/Audits

Assurance opinions 201112 2010-11
: % No.

Substantial - 1 2

Satisfactory 19 51 11 26

Limited 14 38 29 67

No - - 2 5

Risk Assurance 4

Sub-total 37

Schools audits™ 25

Merged audits/no -

opinions

Total Audits

* the number of audit days planned was 1,007 for 2011-12
** the number of audit days planned was 917 for 2010-11
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Fundamental and Key Financial Systems

Fundamental and key financial systems 2011/12 2010/11

: % No. %
Substantial 1 9
Satisfactory 8 80 4 33
Limited 2 20 7 58
No - -
Total Assurance ratings 10 100 12* 100

*In 2010-11 the additional ‘systems’ reviewed were debit and credit cards and compliance with financial regulations. In 2011-12,
these two areas were considered within each of the key financial systems we reviewed rather than separately.

Positively there was an evident improvement within the controls surrounding fundamental and key financial systems with 80% now
with satisfactory position; this represents a 90% improvement in comparison to the prior year.

Analysis of School audit assurances

The Scheme for Financing Schools states that “the Chief Finance Officer shall arrange an adequate and effective internal audit,
under his/her independent control, to examine the schools’ accounting, financial and other operations.” The table below outlines the
assurances given for those 24 schools reviewed. This is the first year in which comparison can be made between years, as
previously schools were not given an assurance rating. The results highlight that there is some slippage of financial management
capability within Schools, compared to the previous year. However it is important to note that we are on a three year cycle with
schools and we are not comparing the same schools year on year

Assurance opinions 201112 2010-11
Substantial 2 1 -

Satisfactory 18 72 31 91
Limited 4 16 2 6
No - - 1 3
Special Audits 1 1

Total 25 100 34 100
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Based on the school audits carried out during 2011-12 | am able to give satisfactory assurance that there

is an adequate system for financial management processes and controls among the Council’s schools.
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There are a small number of areas that are cross-cutting included within our Internal Audit Plan. By pulling together all summaries
for the directorates for the year it enables us to draw out key themes that require attention by the Council.

Internal Control and Governance

From a governance point of view, the following areas have been noted as still relevant for the Annual Governance Statement:

Contract Management/Procurement — although improvement has been made since last year towards the Procurement Controls and
Monitoring Action Plan there is still some progress to be made in making the compliance regime business as usual. The council
now have the right data in which to make further efficiencies in contract and category management, and the control framework
should be embedded to further support these objectives.

Data Quality — although overall arrangements at a corporate level to support data quality have improved there are still instances
observed where data quality arrangements within services have not met all data quality standards. It is important as aspects of the
value chain are outsourced that standards for data quality are understood and developed to ensure data quality issues can be
identified and flagged with providers prior to placing reliance on data for decision making purposes.

Data protection — during the year a number of improvements occurred to the data protection framework, there is a requirement
however to sharpen the compliance framework for more proactive targeted improvement to take place.

Focus on internal processes and relevance for the customer — there were a number of opportunities observed across a range of
services to redesign processes and procedures to better achieve outcomes for the customer/resident/service user. For example,
some processes were inefficient in that they did not act as a control to be relied upon by management but rather added additional
time/resource to the customer journey.

In addition, the following control issues were noted consistently and although not considered a significant governance issue they
require focus by senior management during 2012-13:
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Training and development — common across a number of reviews was the piece meal approach to training and development. Key
to an adequate internal control environment is equipping staff with the necessary tools to carry out the tasks that they have been
assigned. Whilst training and development had been provided across directorates there was little management oversight of that
training and development to ensure the right people attended and all training needs had been met.

Audit Recommendations — whilst the direction of travel had improved for implementing audit recommendations on a timely basis,
there were instances in a number of audits, or from other sources of assurance received by the council, that highlighted some
recommendations were repeated from previous periods. It is important that accepted recommendations are actioned in order to
support the improvement of the internal control environment.

Risk Management

Arrangements for risk management were reviewed by PwC to ensure they could be relied upon as a basis for setting the Internal
Audit Plan. Based on that review they gave satisfactory assurance that the risk management arrangements were operating as
intended; this was an improvement to the previous review undertaken in 2009/10 which gave limited assurance that arrangements
were effective. The service continues to benchmark its risk management arrangements through CIPFA and also within the current
year the risk management strategy and policy was revised and reported to the Audit Committee.

We do note however from our internal audit work within the services that in some cases controls had not been designed effectively
to mitigate the risks identified, and therefore more training is planned for 2012-13 to ensure the link is understood between
achievement of objectives and the management of risk.

Performance of Internal Audit
All of the 2011-12 Audit Plan was delivered by the end of the financial year (March 2012), over the past two years there has been a
focus on delivering assurances on a timely basis and this year marks another 3 month improvement to the process. During the year
the Internal Audit and risk management service has made some further improvements to its performance including:

e Completing the joint procurement process with London Borough Enfield for IA services, awarding PwC the contract for

the next three years;
e Completing an internal restructure to enable the service to meet the needs of stakeholders;
o Refocused the audit approach to ensure focus on key risks;
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¢ Improved quality assurance processes in place;

¢ Revising the risk management strategy and policy statement to align with the new models of delivery the council is
progressing towards; and

e Training on risk management processes and procedures, including the use of JCAD the risk management system

We continually request feedback from senior management and service managers to ensure we address any perceived or actual
weaknesses. This year we received 16 performance questionnaires back following completion of audits. These questionnaires gave
a rating from 1 (Excellent) to 5 (Unacceptable), we set a target for the Internal Audit Service to achieve 90% of those to be rated
over 3. This year the service achieved 100% (88% in 2010-11) rated satisfactory or above. As most of the feedback was positive
there was not too much negative feedback to action however there were the following suggestions:

¢ Adjusting the tone within some of the schools audit reports

¢ Being clearer in recommendations raised
There continues to be a need to review the Internal Audit Service and seek to improve the arrangements further.
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4. Service Summaries

The number of audits completed by department and the overall report ratings given is summarised in the table below:

Directorate Substantial Satisfactory Limited No No
opinion

Fundamental and key financial 8 2 10
systems
Cross cutting 2 3 5
Integrated Specialist Audits 1 1
One Barnet 2 2
Corporate Governance 1
Environment, Planning and 1 3 4
Regeneration
Commercial Services 2 2 4
Adults Social Care and Health 2 2
Children’s Services 3 1 4
Chief Executive Service 1 1 2

2

w
~

Deputy Chief Executive Service 2
Total - 19 14 - 4 |



98

The number of recommendations raised by directorate is noted below and the number of high priority recommendations accepted:

Directorate High Medium Low Total Total
(Priority 1)  (Priority 2) (Priority 3) Priority

Accepted
(No.)

Fundamental and key financial 2 31 6 39 2

systems

Cross Cutting 5 20 2 27 5

Integrated Specialist Audits 1 1 2

One Barnet 1 15 16 1

Corporate Governance 5 5

Environment, Planning and 3 17 20 3

Regeneration

Commercial Services 2 11 13 2

Adults Social Care and Health 7 1 8

Children’s Service 3 11 11 25 3

Chief Executive Service 1 2 6 1

3
Deputy Chief Executive Service 3 6 1 10 3
Total 20 127 24 171 20

As at the end of April the priority 1 recommendations were 75% implemented, an improved direction of travel in implementing
recommendations was demonstrated in the year however the target is to have 90% consistently implemented quarter on quarter.

Compared to last year, there were 234 recommendations raised: 45 high priority, 166 medium priority and 23 low priority
recommendations raised. This number of recommendations this year is a positive improvement on last years results, with a smaller
number of high and medium recommendations raised. As all recommendations were accepted by management we would expect
all of these recommendations to be implemented by the time of our follow-up timetable.
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Fundamental and key financial systems
Each year Internal Audit carries out reviews of the council’s fundamental financial systems, to provide the council with the
necessary assurance that key financial controls in the fundamental systems are operating satisfactorily and support a robust
internal control environment. Overall we have noted an improvement in the internal control environment compared to last year. The
reviews undertaken during the year are listed below along with a summary of key strengths and high priority recommendations

noted:

Housing
Benefits

O

Clear and allocated responsibility for key
processes within Housing Benefits

The existence of updated, accessible
documented procedures for review by Housing
Benefit staff

Adequate and effective staff training and
development arrangements for ensuring the
accurate processing of benefit claims

There were no high priority recommendations

Council Tax

O

Clear and allocated responsibility for key
processes for Council Tax

The existence of documented processes for
referral for key Council Tax processes
Adequate and effective training and
development arrangements for ensuring
accurate  processing of Council Tax
exemptions, discounts and disregards.

Need to strengthen and complete access
controls review within the Council Tax teams

NNDR

O

Clear and allocated responsibility for key
processes for NNDR

The existence of documented processes for
referral for key business rate processes for
exemption and relief processes, property

There were no high priority recommendations
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Assurance and
Title

Strengths

database processes, interface reconciliation,
refund processing and recovery.

Adequate and effective training and
development arrangements for ensuring
accurate processing of NNDR relief.

High priority Recommendations

Accounts
Payable

All audit recommendations from the previous
year had been implemented in full for accounts
payable

There were no high priority recommendations

Payroll

The clear allocation of roles and
responsibilities for payroll related processes
The existence of documented procedures for
related processes for referral

Although there were systematic arrangements
for submitting P45 certificates for leavers, there
were instances where they had not been
documented as submitted. This issue had not
been rectified since the previous year’s audit.

LG Pensions

Our testing confirmed that controls were
designed and operating effectively for those
areas of high risk with pensions.

There were no high priority recommendations

Treasury
Management

Our testing confirmed that controls were
designed and operating effectively for those
areas of high risk with treasury management.

There were no high priority recommendations
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Assurance and
Title
Cashbook

Strengths

Recommendations raised in the previous years
audit for cashbook control had been
implemented in full

High priority Recommendations

There were no high priority recommendations

Income and debt
management

All recommendations raised in relation to the
prior years audits had been implemented in full
for the income and debt management review.

There were no high priority recommendations

Non-current
assets (incl.
Heritage
Assets)

Roles and responsibilities for related
processing were clear and allocated; and
Documented procedures covering key aspects
of non-current asset processing were in place
and up to date

Effective processes for ensuring the timely
identification of Heritage assets in line with the
Code definition for Heritage assets;

Effective processes for measurement of
Heritage Assets at fair value where possible

There were no high priority recommendations




Integrated Specialist Audits
The reviews undertaken during the year used for strategic support and projects with a high degree of specialist input, this included:

Assurance and

Title Strengths High Priority Recommendations
Risk e There is a risk management strategy in place e There were no high priority recommendations.
Management that had been revised annually.

e The risk management system (JCAD) is being
used across the Council with all risks being
maintained on it. The internal controls checklist
is currently being included on JCAD.

e From our work performed it was clear that the
use of JCAD and the monitoring and updating
of risks is being met within the Council through
the activity highlighted in JCAD on the five
risks registers reviewed in this audit. We noted
the following trends:

e 54% of the risks had reduced their
risk score since being inputted
onto the risk register;

o 31% of the risks had the same
score as when they were inputted
onto the risk register; and

e 15% of the risks had a score
which had worsened since they
were inputted onto the risk
register.

e All previous audit recommendations had been
implemented.

06
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Cross Cutting
The reviews undertaken during the year as listed below are cross cutting in that they cross over more than one service. The
strengths and any high priority recommendations identified from these reviews are noted below:

Access to e Our audit focused on the processes and e There were no high priority recommendations.
housing and controls in place for assessing applicants for
effect on housing assistance in the Council, the
homelessness fulfilment of statutory obligations and the
maintenance of accurate and complete
information. There were no high priority issues
found as a part of this audit

e The controls relating to referrals to Broadway
Housing (formally Threshold Housing Advice)
were appropriately designed and operating
effectively, with no issues noted from those
tested as part of this review.

e The LEAN review had been effective in
delivering efficiencies and responding to the

customer
Domestic e Following the December 2010 Co-ordinated e There was no overriding mapping document
Violence Action Against Domestic Abuse (CAADA) which illustrated the assessment and referral
quality assurance process Barnet implemented process across the Council and how the support
an action plan. The latest CAADA assessment agencies and directorates link together.

Q in July 2011 illustrated a significant e From review of the procedures in Housing we
improvement, reflecting the successful understand that there were some specific
implementation of many of these actions. procedures covering domestic violence and the

¢ Within the housing directorate there is a approach required. This was considered to be an
domestic violence policy which clearly explains area of good practice in the Council. However,
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the process to be followed when a domestic
violence case is identified. Additionally,
mandatory training on domestic violence has
been provided to all housing needs officers
and induction training on domestic violence is
provided to new starters.

There is a signed Multi-Agency Risk
Assessment Conference (MARAC) information
sharing agreement in place making partners
aware of the information they are able to share
with other agencies in support of domestic
violence cases.

within Children’s Service and Adults Social Care
and Health, the domestic violence process was
incorporated within the safeguarding procedures
that were followed and there was no specific
domestic violence policy. Consequently there
was a lack of clarity over the referral process
required to be followed.

There were differences in the risk assessment
tools for referrals being used in the directorates,
with the Housing Social Care Direct Team not
using any initial assessment tool.

Complaints

O

There is clear guidance on the internet for
residents to use if they wish to make a
complaint

There is a SAP Customer Relations
Management (CRM) model in place for
recording and logging complaints received by
the Council

Directors receive reports on a quarterly basis
on complaints management performance
across service areas

The Council had not communicated its strategy
for dealing with complaints as well as internal
procedures which set out how council officers
should manage corporate complaints

Carbon
Reduction
Commitment

O

The evidence pack informing the Footprint
Report and the Annual Report has been
prepared in line with the Guidance in the
Carbon Reduction Commitment (CRC) Energy
Efficiency Scheme Evidence pack (Guidance).

There were no high priority recommendations
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Data Protection

O

There was evidence of good staff awareness
of the current data protection requirements and
recent non-compliance issues, supported by a
willingness  to act on the ICO
recommendations, in order to further improve
practices and support compliance with the
Data Protection Act 1998.

Staff indicated a good level of awareness
regarding the security and confidentiality of
personal information and were aware of the
importance of reporting IT security incidents,
disposing personal data securely (shredding)
and dealing with Subject Access Requests.
There are Policies and Procedures in place on
the Council's Corporate Governance Intranet
site, which detail the requirements of the
current DPA and explaining Council processes
to staff.

The Council’s Information Security Policy
provides guidance to staff on the security
methods for data transfer.

Council contract terms and conditions require
specific clauses on compliance with the data
protection legislation. However, current service
contract monitoring checks do not seek
confirmation of contractors’ compliance with the
DP contract terms and conditions.

Clear desk requirements were not fully in place,
in two service teams visited at Barnet House.
Whilst personal data collected, processed and is
secured appropriately by the Council, we found
that there is no consistent approach adopted by
service areas to ensure that retention periods
are being implemented and adhered in line with
the current Records Retention and Disposal
Guidelines.

A review of the CCTV arrangements was
required across the Council.
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One Barnet Programme Controls

One Barnet encompasses a number of projects that are sponsored by Directors; our internal audit plan has covered a number of
projects embedded with the services within the current year: Customer Services risk management, and Right to control, these have
been reported within the service summaries and both received satisfactory assurance.

In addition, we reviewed on number of projects and the programme overall against PwC methodology that suggest a well managed,
effective programme will have fit-for-purpose controls that address the 12 points in the table below.

Since commencement of PwC (October 2011) there has been two reviews Engaged | Integrated
undertaken (quarter 3 and 4) covering management controls designed for stakeholders | suppliers
the One Barnet programme. The scope of these review included: S
e Programme scope and change control risks and Clear scope
e Programme dependencies Sipfprell i
e Programme governance
e Project governance . . - cylzc?gt:aidsi?gngfeeand Twelve Agile change
e Programme and project capacity and capability leaming Elements of control
e Change management Project
¢ Risk and issues management Zoe%%sfﬁg Management Delivery- enabling
. . . . . . management plans
Out of those reviews there was one action that required immediate action: o Excellence
e Management should take steps to standardise and optimise usage Strong
of the corporate risk management tool, JCAD, within the f,Sma,r‘f govermance
programme, with a particular focus on risk actions and risk scoring. WIS : repa;‘rf[‘mg
We are pleased to note that this recommendation had been implemented Active Al

quality performing

with appropriate training and quality checking role established within the teams
programme. All recommendations raised for the One Barnet Programme
are followed up regularly through-out the year and reported to the One

Barnet Programme Board.

management
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Corporate Governance

The reviews undertaken during the year are listed below along with the strengths and weaknesses identified of each review.

Assurance and

Title Strengths Areas for development
Elections e Policies and procedures are in place to ensure e There were no high priority recommendations

compliance with legislative and statutory
requirements

e Roles and responsibilities are formally

documented for the Elections Registration

Office and in line with legislative requirements

¢ Reconciliations are performed on a regular

basis, this includes reconciling to prime
documents such as notice of death

e Arrangements are in place to monitor

performance of the Electoral Registration

Office and effectiveness or management
actions to address poor performance
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Environment, Planning and Regeneration
The reviews undertaken during the year are listed below along with the strengths and weaknesses identified of each review.

Budget
Monitoring

O

Responsibility for budget monitoring clear and
allocated to budget (cost centre) managers
Confirmation of Senior Management challenge
and planned challenge of budget managers
following outturn.

The reporting of the budget overspends to
Chief Finance officer in line with the Financial
Regulations

Confirmation of Chief Finance Officer
challenge of budget

A systematic process, understood by officers
interviewed, undertaken sufficiently in advance
of the budget reporting deadline for identifying
and challenging budget savings proposals
Confirmation of the prior engagement with
stakeholders associated with the savings items

There were no high priority recommendations

New Homes

O

There were processes in place for the
allocation of responsibilities for the delivery of
key outputs under the New Homes Bonus,
arrangements  for the  monitoring  of
Regeneration delivery and the reporting and
review of related performance.

There was no formal strategy or clear mandate
in place focussed on maximising the economic
and social benefits of the New Homes Bonus
Scheme. As a result of this operational delivery
had not integrated the policy aspects of the New
Bonus Scheme in with current regeneration
activity.
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Contract
Management

O

Responsibility for the administration of aspects
of  the Environment, Planning and
Regeneration (EPR) contract register were
documented and allocated; and

Where formal contracts were available and
where applicable, identified variations had
been authorised by the Members and officers
with appropriate level of seniority.

There was a lack of contract management
activity and governance evidenced for two
contracts we selected with values of less than
£1m.

There was a lack of training for contract
managers observed

There was not always formal record of meetings
held reflecting Key Performance Information
(KPI) output and discussions, and resulting
actions that were agreed within the meetings

Parking

O

We confirmed Civica-produced system-specific
guidance, the provision of training for taking
card payments by telephone, the allocation of
roles and responsibilities for and the
undertaking of key functions such as income
reconciliations and charge backs and the
correct allocation of income to profit centres.

There has been a failure to retain permit
application supporting documentation for
sufficient time period, in accordance with the
Records Retention & Disposal Guidelines, orin a
structured manner. As a result of this finding we
were unable to review the effectiveness of the
controls in operation as an audit trail only existed
for 3 months and the filing of records for the
three month period was completed on an ad hoc
basis.
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Commercial

The reviews undertaken during the year are listed below along with the strengths and weaknesses identified of each review.

IT penetration
testing

O

Little progress has been made to address the
issues identified in the External Penetration
Testing (testing of the externally facing
infrastructure — Internet). Of the 17 issues
identified none have been fully remediated.
Some progress has been made in addressing
the issues that were identified as part of the
Internal Penetration Testing (testing of
infrastructure within the Barnet IT environment).
Of the 37 issues identified;

e 20 have been resolved and

e 17 remain open (five high and 12

medium severity.)

In addition, three high severity vulnerabilities
identified during the March 2010 Penetration
Testing were identified again during the
Penetration Tests carried out in March 2011.

Review if
Children’s and
Adults contracts

Conclusions and
recommendations
only

It was clear that the commissioners have to
navigate a complex legal and regulatory
environment when making placements.
Special meetings are convened to discuss
user needs and placement options. Minutes
are taken and an audit trail is preserved.

The adult residential/nursing care market has

There were a number of recommendations
made to improve Part B of the Contract
Procedure Rules (CPRs) to provide more clarity
to Adults and Children’s Services.




66

grown organically over the years, but now the
Council is beginning to use the weight of its
purchasing power to influence the market and,
in particular, to negotiate rates.

e Children’s contracts in all instances are
reviewed annually. Care plans are obviously
reviewed much more frequently and to the
extent that they reveal any issues with the
provider, then the Authority will inspect or
undertake further monitoring.

e Placement teams keep a handle on budgets
and social workers keep an eye on users’ care
plans. The two teams work together to ensure
that changes made operationally are reflected
contractually and vice versa; and that invoices
raised are validated accordingly.

Procurement
Controls and
Monitoring Action
Plan

O

We monitored the progress throughout the year
against the Procurement Controls and Monitoring
Action Plan. At each review there had been
improvement in arrangements noted. Specifically
since our review in December there have been some
improvements made in the processing of transactions
in compliance with the Contract Procurement Rules
(CPRs). In particular, there are now some areas
where no findings were noted with the control design
and the operating effectiveness of the system. This
includes:

e Protocols for monitoring spend and ensuring

staff responsibilities are in place across

Although a training package for contract
management has been developed, and there are
minor amendments to be made to bring it fully in
line with the CPRs, it has not yet been rolled out
to relevant staff members. Without consistent
training delivered to all staff members who are
involved in procurement, the CPRs may not
become culturally embedded within the Council.
We note however that procure to pay training
had occurred to relevant staff, or access turned
off, as reported in December.
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Assurance and
Title

Strengths

directorates. These were reviewed and are in
line with the CPRs.

¢ No findings were noted in substantive testing
of contract extensions in relation to the
procedures to ensure that contract extensions
are considered in the same way as new
contracts, and go through a process to ensure
they are appropriately extended for the
Council.

High Priority Recommendations

Value for money
- Facilities
Management

There is a lease in place, for Building 2 Lower
Ground Floor, and the lease contract has not
been signed, despite the Council starting the
tenancy in January 2008.

Only two meetings with the lessor could be
confirmed as occurring during 2011-12, despite
the requirement for them to be held every six to
eight weeks by Council procedures during 2011-
12.




Adults Social Care and Health
The reviews undertaken during the year are listed below along with the strengths and weaknesses identified of each review.

Assurance and

Title Strengths High Priority Recommendations
Right to control e Controls were found to be appropriately e There were no high priority recommendations,
designed and operating effectively in the however opportunities exist to streamline
‘ Statutory Requirements area procedures and focus on controls
Fairer e No issues with the design of controls or the e There were no high priority recommendations,
Contributions operating effectiveness of controls in the Policy however opportunities exist to streamline
Implementation. procedures and focus on controls

TOT
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Children’s Service

The reviews undertaken during the year are listed below along with the strengths and weaknesses identified of each review.

Apprenticeships

O

The London Borough of Barnet offers a unique
Apprenticeship programme that is currently in
its third vyear, with plans for further
development. The Scheme is not offered by
other London Borough Councils and is one
work stream that contributes to the objectives
of the Children’s Service. As part of the
2011/12 cohort, a total of five apprentices have
been appointed by the Council.

There were no high priority recommendations,
however opportunities exist to streamline
procedures and focus on controls

Schools
placements

O

The service is a member of the Pan London
eAdmission systems, which allows interfaces
to existing Local Admissions Systems, via the
Pan London Register, so that applications can
be transferred directly without the need for
manual entry.

The take-up of online services is a government
priority and the expectation is that local
authorities will increase the proportion of
applications for school places being made
online for the 2012 secondary transfer round to
at least 80%. Last year Barnet achieved a
take-up of 76% for 2011, which was the
highest within the Pan London Group of
authorities.

Places are only ‘offered’ for each school based
on the published criteria to decide which

Schools Admissions guidance provided to
parents and carers, requests for copies of proof
of the child’s age (if not attended a Barnet
Primary school) and/or address (if change in the
last 2 years). A sample check of 30 paper and 5
on-line applications found that in 10 cases the
required number and type of address proofs
were not received or followed-up by the service.
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Assurance and

Title

Strengths

children are eligible for places and the current
system ensures that no child is ‘offered’ more
than one school place.

Processes are in place for the service to meet
the National ‘Offers’ day for both secondary
and primary reception transfers.

Staff have been assigned clear roles and
responsibilities for dealing with and managing
various aspects of the school placement
processes.

High Priority Recommendations

Foster Carers

There were no high priority recommendations,
however opportunities exist to streamline
procedures and focus on controls

IT review
Children’s
Services
LiquidLogic

of

The application password security settings do
not meet the corporate security policies

No independent verification that CRB checks
have been undertaken is performed prior to
granting access to new users and users from
third party organisations. There is no periodic
review of user access and the test environment
which contains a copy of data from the live
environment. The live and test environments are
not monitored to ensure that unauthorised or
inappropriate access is gained and privacy
breached.
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Chief Executive’s Service
The reviews undertaken during the year are listed below along with the strengths and any high priority recommendations of each

review.

Customer
Services
Transformation
Programme
Risk
Management

O

The Programme and associated projects have
adopted and developed a standard and
simplified method of managing projects based
on PRINCEZ2.

Project governance arrangements are in place
The Programme Board and Project teams
meet to gauge progress, identify concerns,
discuss risks and confirm tasks for completion.
We confirmed that risk management
processes existed.

There is a process to escalate risks to the One
Barnet Programme Level.

There were no high priority recommendations
raised.

Libraries

O

Management have in place a governance and
oversight role in the Library Strategy
Programme Board, which meets monthly. This
has been set up to include review of detailed
management information of both the “business
as usual” aspect of the strategy, and the
development of the capital aspects.

At the time of our review there has been little
progress in implementation of the Strategy, with
a limited operational work plan developed to
incorporate staff resource, delivery timescales
and budget.
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Deputy Chief Executive’s Service
The reviews undertaken during the year are listed below along with the strengths and any high priority recommendations from each

review.

Establishment

Lists

Governance and clarity of roles for ensuring
validity and accuracy of HR Establishment
data are stated in the Financial Regulations
and Scheme of Delegation;

There was adequate communication and
knowledge of the Scheme of Delegation and
related responsibility to senior managers in
Services;

Responsibility for the update of establishment
data in HR, clear and allocated to Pay and
Data Team;

The identification in the Council’s risk
management system, of the issue / risk for
relating to inaccurate establishment data;
The undertaking of specific initiative,
championed at Senior Management level, to
review and align HR establishment data to
SAP Finance budgeted post/cost centre
structure to address the identified risk;
Evidence of the authorisation of recruitment to
established posts by HR and Finance experts
for independent confirmation of availability of
post, hours and budget, prior to recruitment.

Instances where establishment change requests
by Services were not formally authorised using
SAP Organisational structure control forms. This,
coupled with the lack of independent checks of
establishment list changes has resulted in data
quality issues with some of the establishment
lists we reviewed

Errors/discrepancies existed within the sample
we reviewed with Establishment data. In
addition, there were inconsistent approaches by
Services to ongoing reviews of their
Establishment data.
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Assurance and

Title
Data Quality
HR data

Strengths

There is a clear commitment to data quality,
with Human Resources responsible for data
quality and for the HR Business Partners to
provide a central support service to Service
Teams on data quality issues.

There is a Corporate Policy and Guidance on
Data Quality which provides the framework for
service-specific arrangements for data quality.
Services receive progress performance reports
and these are followed up by meetings with the
HR Business Partners to discuss any data
quality issues.

Performance data is also published to
residents through the council’s website and
placed on the London Data Store website.
Both of these initiatives support the council’s
transparency agenda.

High Priority Issues

Although the methodology for collating,
calculating and reporting the indicators is
correct, the weaknesses found during our review
resulted from effective verification checks not
always being carried out to confirm the accuracy
of the indicators to identify possible errors before
reporting




Appendix A: Guide to assurance and priority

For each audit, we arrive at a conclusion that assesses the audit assurance in one
of four categories. These arise from our assessment of the system of controls,
which are in place to achieve the system objectives, and our testing opinion: we
check whether the controls said to be in place are being consistently applied.

Substantial There is a sound system of internal control designed to
Q achieve the system objectives.
Assurance . : :
The control processes tested are being consistently applied.
: While there is a basically sound system of internal control
Satisfacto : : ’
Q v there are weaknesses, which put some of the client's
Assurance objectives at risk.
There is evidence that the level of non-compliance with some
of the control processes may put some of the system
objectives at risk.
Limited Weaknesses in the system of internal controls are such as to
O put the client’s objectives at risk.
Assurance The level of non-compliance puts the system objectives at
risk.
‘ No Control processes are generally weak leaving the
processes/systems open to significant error or abuse.
Assurance

Significant non-compliance with basic control processes
leaves the processes/systems open to error or abuse.
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Appendix B: Statement of Responsibility

We take responsibility for this report which is prepared on the basis of the
limitations set out below.

The matters raised in this report are only those which came to our attention during
the course of our internal audit work and are not necessarily a comprehensive
statement of all the weaknesses that exist or all improvements that might be made.
This report is a summarisation of the 2011-12 and individual reports for each area
should be reviewed in detail. Recommendations for improvements should be
assessed by management for their full impact before they are implemented.

The performance of internal audit work is not and should not be taken as a
substitute for management’s responsibilities for the application of sound
management practices. We emphasise that the responsibility for a sound system of
internal controls and the prevention and detection of fraud and other irregularities
rests with management and work performed by internal audit should not be relied
upon to identify all strengths and weaknesses in internal controls, nor relied upon to
identify all circumstances of fraud or irregularity. Auditors, in conducting their work,
are required to have regards to the possibility of fraud or irregularities. Even sound
systems of internal control can only provide reasonable and not absolute assurance
and may not be proof against collusive fraud. Internal audit procedures are
designed to focus on areas as identified by management as being of greatest risk
and significance and as such we rely on management to provide us full access to
their accounting records and transactions for the purposes of our audit work and to
ensure the authenticity of these documents. Effective and timely implementation of
our recommendations by management is important for the maintenance of a
reliable internal control system.
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Putting the Community First

BIARIN|E|T

LONDON BOROUGH

AGENDA ITEM 10

Meeting
Date
Subject
Report of

Summary

Audit Committee
21 June 2012

Accounts Audit Approach Memorandum

Deputy Chief Executive & Chief Finance
Officer

This report advises the Committee of Grant Thornton’s
audit approach and provides an update on results of
interim audit work to date

Officer Contributors

Status (public or
exempt)

Wards Affected
For decision by

Reason for urgency /
exemption from call-in

Function of
Enclosures

Contact for Further
Information:

www.barnet.gov.uk

Maria G. Christofi — Assistant Director, Financial Services
Catherine Peters — Head of Finance, Closing & Monitoring
Public

Not applicable
Audit Committee

Not applicable

Councll
Appendix A — Grant Thornton’s Accounts Audit Approach
Memorandum

Antony Russell, Finance Manager Closing & Monitoring
(020 8359 7862)
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1.1

1.2

2.1

3.1

4.1

5.1

6.1

71

8.1

9.1

RECOMMENDATIONS
That Grant Thornton’s Accounts Approach Memorandum be noted.

That the Committee consider whether there are any areas on which they
require additional information or action.

RELEVANT PREVIOUS DECISIONS

Grant Thornton’s Accounts Approach Memorandum for 2010/11 was noted at
the Audit Committee of 16 June 2011.

CORPORATE PRIORITIES AND POLICY CONSIDERATIONS

The audit approach memorandum provides additional detail regarding the
audit approach, as set out in the Audit Plan 2011/12. The audit plan assesses
fundamental aspects of financial standing and performance management in
Barnet, which relates to the council’s ‘Better Services with Less Money’
corporate priority.

RISK MANAGEMENT ISSUES

The audit approach memorandum provides an update on accounts audit risk
assessment. If these risks are not taken into consideration it carries the risk of
adverse financial and / or reputational consequences.

EQUALITIES AND DIVERSITY ISSUES

The audit approach memorandum covers the inspection and assessment of all
services within the authority which, in turn, impact on all members of the
community.

USE OF RESOURCES IMPLICATIONS (Finance, Procurement,
Performance & Value for Money, Staffing, IT, Property, Sustainability)

This report sets out the framework for the assessment of the Council’s
financial reporting, management and standing, as well as value for money.

LEGAL ISSUES
None in the context of this report.

CONSTITUTIONAL POWERS (Relevant section from the Constitution,
Key/Non-Key Decision)

Constitution Part 3, Section 2 details the functions of the Audit Committee
including “To consider the external auditor's annual letter” and “To comment
on the scope and depth of external audit work and to ensure it gives value for
money”.

BACKGROUND INFORMATION

The Accounts Audit Approach Memorandum intends to provide additional
detail regarding Grant Thornton’s audit approach, as set out in their Audit Plan
2011/12, as well as an update on their response to key risks from the results
of interim audit work carried out to date.
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9.2

9.3

9.4

9.5

9.6

9.7

Grant Thornton’s audit strategy comprises of:

Planning:

e Updating their understanding of the council through discussions with
management and a review of in year internal financial reporting;

¢ Identifying and resolving specific accounting treatment actions

Controls Evaluation:

e Reviewing the design, effectiveness and implementation of internal
financial controls;

e Assessing audit risk and developing and implementing an appropriate audit
strategy;

e Testing the operating effectiveness of selected controls;

e Assessing the council's arrangements for complying with tax legislation
and Bribery Act requirements;

e Assessing the effectiveness of internal audit

Substantive Procedures:

¢ Reviewing material disclosure issues in the financial statement;

e Performing analytical review;

¢ Verifying all material income and expenditure and balance sheet accounts

Completion:

e Performing overall evaluation of their work on the financial statements to
determine whether they give a true and fair view;

e Determining an audit opinion;

e Reporting to the Audit Committee through their ISA 260 report and Annual
Audit Letter

Grant Thornton will consider an item to be material to the financial statements
if, through its omission or non-disclosure, the financial statements would no
longer show a true or fair view.

Grant Thornton will work with internal audit to ensure the audit approach takes
account of the risks identified and the work they have conducted, subject to
our review of the effectiveness of internal audit.

IT, outsourced systems and internal controls will also be reviewed as part of
the audit.

The Audit Approach Memorandum includes as part of its planning and control
evaluation an update on audit risks identified for 2011/12, outcome of work
completed to date and further work planned.

As part of the interim audit, and in advance of the final accounts audit, Grant
Thornton considered:
e The effectiveness of internal audit
¢ Internal audit's work on the council’s key financial systems
e Journal entry controls
¢ Walkthrough testing to confirm whether controls are implemented as per
their understanding in areas where they have identified significant
accounting assertion risk
¢ Review of information technology controls
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9.8

9.9

9.10

9.1

10.

10.1

Grant Thornton have reviewed the work of internal audit and concluded that
internal audit continues to provide an independent and effective service to the
council and that they can take assurance from their work in contributing to an
effective internal control environment at the council.

No significant issues were noted where walkthrough testing was completed as
planned and in-year internal controls were observed to have been
implemented in accordance with Grant Thornton’s documented understanding.

Grant Thornton’s information systems specialist has performed a high level
review of the internal controls system. This has concluded that, from the work
undertaken to date, there are no material weaknesses which are likely to
adversely impact on the council’s financial statements.

Grant Thornton have reviewed the council's journal entry policies and
procedures as part of determining their journal entry testing strategy and have
not identified any weaknesses which are likely to adversely impact on the
Council's control environment or financial statements. To date they have
undertaken detailed testing on journal transactions recorded for the first nine
months of the financial year, by extracting 'unusual' entries for further review.
No issues have been identified that require to be reported.

LIST OF BACKGROUND PAPERS

None.

Cleared by Finance (Officer’s initials) MC

Cleared by Legal (Officer’s initials) TE
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Putting the Community First BEE

LONDON BOROUGH

Meeting
Date
Subject
Report of
Summary

Audit Committee
21 June 2012
Draft Annual Governance Statement 2011/12

Director of Corporate Governance

This report seeks approval of the proposed Draft Annual
Governance Statement 2011/12 to be included in the annual
account.

Officer Contributors

Status (public or exempt)
Wards affected
Enclosures

For decision by

Function of

Reason for urgency /
exemption from call-in (if
appropriate)

Maryellen Salter — Assistant Director Finance, Audit and Risk
Management

Jeff Lustig — Director of Corporate Governance
Public

All

Appendix A — Annual Governance Statement
Audit Committee

Council

Not applicable

Contact for further information: Maryellen Salter — Assistant Director Finance, Audit and Risk
Management — Tel: 020 8359 3167 or Jeff Lustig, Director of Corporate Governance -Tel: 020

8359 2008

www.barnet.gov.uk




3.1

4.1

5.1

6.1

7.1

8.1

RECOMMENDATIONS

To comment upon and approve the proposed Draft Annual Governance
Statement for inclusion with the Statement of Accounts for 2011/12.

RELEVANT PREVIOUS DECISIONS

Audit Committee 5 December 2007 approved the arrangement for preparing
an Annual Governance Statement.

CORPORATE PRIORITIES AND POLICY CONSIDERATIONS

The Annual Governance Statement is a public document that shows that the
council recognises that there are areas for improvement; the Committee’s
scrutiny of their progress supports the priorities in the 2011/14 Corporate Plan
of delivering ‘better services with less money’ within which is the further aim
‘to improve the effectiveness and transparency of decision making within the
council’.

RISK MANAGEMENT ISSUES

The Council’s approach to the Annual Governance Statement is to have a
‘live’ system whereby issues are identified and escalated to the appropriate
level. The Annual Governance Statement is a process of identifying
governance issues and suggesting key actions to mitigate potential risks to
the Council. These are then monitored throughout the year until resolution.

EQUALITIES AND DIVERSITY ISSUES

Good governance arrangements are necessary to ensure that the council is
meeting its equalities and diversity obligations and objectives.

USE OF RESOURCES IMPLICATIONS (Finance, Procurement,
Performance & Value for Money, Staffing, IT, Property, Sustainability)

Sound corporate governance is at the heart of effective use of resources.
Embedding the AGS framework within the business planning and
performance management framework will ensure a robust corporate approach
is maintained for the future.

LEGAL ISSUES

The legal matters that are relevant to this report are referred to in paragraph 9
of the report.

CONSTITUTIONAL POWERS (Relevant section from the Constitution,
Key/Non-Key Decision)

The Audit Committee’s responsibilities include “to oversee the production of
the Annual Governance Statement (AGS) and to recommend its adoption”.
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9.1.

9.1.1

9.1.2

9.1.3

9.1.4

9.2

9.2.1

9.22

BACKGROUND INFORMATION
Background to the Annual Governance Statement

Regulation 4 of the Accounts and Audit Regulations 2003 (amended 2006)
requires a local authority to conduct a review at least once a year of the
effectiveness of its system of internal control and publish an Annual
Governance Statement each year with the authority’s financial statements.

Circular 03/206 issued by the Department for Communities and Local
Government (DCLG) in August 2006 stated that proper practice in relation to
internal control would include guidance in the “Corporate Governance in Local
Government. A keystone for Community Governance (Framework and
Guidance Note)” produced by CIPFA/SOLACE in 2001. The CIPFA/SOLACE
Framework was revised in 2007 and it is this Framework which requires
authorities to produce an AGS rather than a SIC to meet the requirements of
the Accounts and Audit Regulations 2003 (as amended).

The CIPFA/SOLACE Framework is titled “Delivering Good Governance in

Local Government”. It sets out the following core principles of corporate

governance. They are:

1. Focussing on the purpose of the authority and outcomes for the community
and creating and implementing a vision for the local area.

2. Members and officers working together to achieve a common purpose with
clearly defined functions and roles.

3. Promoting values for the authority and demonstrating the values of good
governance through upholding high standards of conduct and behaviour.

4. Taking informed and transparent decisions which are subject to effective
scrutiny and managing risk.

5. Developing the capacity and capability of members and officers to be
effective.

6. Engaging with local people and other stakeholders to ensure robust
accountability.

In essence, the AGS is the formal statement that recognises, records and
publishes the Authority’s governance arrangements as defined in the
framework.

Content of the AGS
The AGS should incorporate a review to ensure that the council has effective
governance, risk management and internal control processes in place.

Actions being taken or required to be taken should be identified.

The best practice framework provides guidance on what the AGS should
contain including:
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9.2.3

9.3.

9.3.1

9.3.2

9.3.3

934

10.

10.1

10.2

* Responsibilities for ensuring there is a sound system of governance
(incorporating the system of internal control).

* Indication of the level of assurance that the systems and processes that form
the governance arrangements can provide.

* Brief description of the key elements of the systems and processes that
have been applied in maintaining and reviewing the effectiveness of the
governance arrangements.

» An outline of the actions taken, or proposed to deal with significant
governance issues, including an agreed action plan.

The purpose of the AGS is to report on the Council’s governance
arrangements and covers all systems processes and controls, spanning the
whole range of its activities.

Process

The Framework requires the AGS to be reviewed at least once a year. The
AGS document is required to be included in the annual statement of accounts.
The statutory reporting requirement for the AGS, however, is linked to the
publication of the Authority’s statement of accounts which is 3 months after
the deadline for approval (i.e. end of September 2012).

Part of the review process includes this reporting to the Audit Committee,
which is responsible for assessing that the arrangements in this respect are
effective to determine if their work during the year has identified issues of
significant weakness.

If the Committee approves the AGS, it will be incorporated into the statement
of accounts for 2011/12 which is considered later on the Agenda. The
Council’s External Auditors will comment on the robustness of the AGS when
carrying out the external audit of the 2010/11 accounts. Those comments will
be reported to the Committee at its meeting in September 2012 in order to
enable the Committee to take those comments into account before the
statutory reporting deadline of 30 September 2012.

The draft AGS for 2011/12 is attached at Appendix A. Further work following
upon the review may result in updating of the position and some changes to
the content of the AGS when the matter next comes before the Audit
Committee in September 2012.

LIST OF BACKGROUND PAPERS
CIPFA/SOLACE - Delivering Good Governance in Local Governance

Framework. Available at:
http://www.cipfa.org.uk/panels/corporate governance/good gov briefing.cfm

Any person who cannot view the background papers should telephone
Maryellen Salter — Assistant Director Finance, Audit and Risk Management -
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Telephone: 020 8359 3167 or Jeff Lustig, Director of Corporate Governance

— Telephone: 020 8359 2008.

Cleared by Finance (Officer’s initials)

MC

Cleared by Legal (Officer’s initials)

JEL
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Putting the Community First BEE

LONDON BOROUGH

AGENDA ITEM 13

Meeting
Date
Subject
Report of

Summary

Audit Committee

21 June 2012

Un-audited Statement of Accounts 2011/12
Deputy Chief Executive & Chief Finance Officer

To note the un-audited Statement of Accounts for 2011/12

Officer Contributors

Status (public or
exempt)

Wards Affected
For decision by

Reason for urgency /
exemption from call-in

Function of
Enclosures

Contact for Further
Information:

Maria G. Christofi — Assistant Director, Financial Services
Catherine Peters — Head of Finance, Closing & Monitoring
Public

Not applicable
Audit Committee
Not applicable

Council

Appendix A — Un-audited copy of Statement of Accounts
2011/12 (to follow)

Appendix B - External Auditor’s report under International
Standard on Auditing (ISA) 260 for 2010/11

Antony Russell, Finance Manager Closing & Monitoring
(020 8359 7862)

www.barnet.gov.uk



1.1

1.2

1.3

1.4

2.1

3.1

41

5.1

6.1

6.2

7.1

RECOMMENDATIONS

That the Committee review the un-audited Statement of Accounts
2011/12.

That the Accounting Policies included in the Statement of Accounts be
adopted.

That the Deputy Chief Executive and Chief Finance Officer, in
consultation with the Chairman of the Audit Committee, be authorised to
agree significant changes, if any, to the Statement of Accounts,
following discussion with the external auditor, and to inform members of
the Committee accordingly.

That the Committee consider and advise Officers whether there are any
areas on which they require additional information or action.

RELEVANT PREVIOUS DECISIONS

The 2010/11 Statement of Accounts were reviewed and approved by Audit
Committee on 16 June 2011.

CORPORATE PRIORITIES AND POLICY CONSIDERATIONS

The Statement of Accounts 2011/12 outlines fundamental aspects of financial
standing and performance management in Barnet during the year, which
relates to the council’s “Better Services with Less Money” corporate priority.

RISK MANAGEMENT ISSUES

These are addressed in the Annual Governance Statement and will form part
of the Statement of Accounts. The Draft Annual Governance Statement is due
to be considered elsewhere on this agenda.

EQUALITIES AND DIVERSITY ISSUES

Financial monitoring is important to the management of resources to ensure
the equitable delivery of services to all members of the community.

USE OF RESOURCES IMPLICATIONS (Finance, Procurement,
Performance & Value for Money, Staffing, IT, Property, Sustainability)

The Statement of Accounts shows the financial position of the council as at 31
March 2012.

No procurement, staffing, IT, property or Sustainability issues will arise from
implementation of the Recommendations of this report.

LEGAL ISSUES

Pursuant to Regulation 11 of the Accounts and Audit Regulations the Council
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7.2

8.1

9.1

9.2

9.3

9.4

9.5

must, as soon as reasonably possible after conclusion of an audit, and in any
event before the 30th September immediately following the end of a year,
publish a Statement of Accounts prepared in accordance with regulation 7
and keep copies available for purchase by any person on payment of a
reasonable sum.

In the event of a grant of authority, in accordance with Recommendation 1.3
(above), the Chief Finance Officer, in consultation with the Chairman of the
Audit Committee, will take account of any legal issues which may arise in the
exercise of the delegated authority.

CONSTITUTIONAL POWERS (Relevant section from the Constitution,
Key/Non-Key Decision)

Constitution Part 3, Section 2 details the functions of the Audit Committee
including “To review and approve the annual Statement of Accounts.
Specifically, to consider whether the appropriate accounting policies have
been followed and whether there are concerns arising from the financial
statements or from the audit that need to be brought to the attention of the
Council”.

BACKGROUND INFORMATION

The Statement of Accounts represents an important formal corporate statutory
document.

The un-audited Statement of Accounts is attached as appendix A. The
external audit began on 01 June 2012 and it is proposed that the Deputy Chief
Executive and Chief Finance Officer in consultation with the Chairman of this
Committee agree any significant changes following discussions with the
auditors. Alongside the audit, the Statement of Accounts and all the supporting
documents will be open for public inspection for a period across June and July
2012.

The 2011/12 accounts have been prepared under International Financial
Reporting Standards (IFRS) in line with the Code of Practice on Local
Authority Accounting.

As in previous years, it is essential that the Comprehensive Income and
Expenditure Statement (CIES) is considered alongside the council’s financial
outturn, included in a note to the accounts and which will be presented to
Cabinet Resources Committee on 20 June 2012. This shows how the council
performed against its approved budget for 2011/12. The CIES is reconciled
back to the outturn via the Movement in Reserves Statement (MiRS), which in
effect contains the technical and other accounting adjustments that ensure
that certain capital charges (eg, depreciation) do not impact in the council tax

payer.

Whilst further explanations of the accounts are contained within the Chief
Finance Officer’s foreword, it is worthwhile highlighting some of the key points
for 2011/12:
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9.5.1

9.5.2

9.5.3

9.54

The overall financial position of the council has remained consistent from that
of 31 March 2011. The general fund balance (excluding schools balances) has
remained at £15.780m. This is in excess of the council’s target balance of
£15m.

Earmarked reserves have increased to £65.105m, thereby ensuring that the
council is in a strong position to cope with the financial risks outlined in the
2012/13 council budget report. It is important to emphasise that the earmarked
reserves have been established for specific reasons (i.e. to support the One
Barnet transformation project, cover the costs of potential corporate risks and
other service specific projects) and are not for general utilisation.

The Housing Revenue Account balance has increased to £7.806m due to an
in year surplus of £3.576m in 2011/12.

The value of the impairment of the Icelandic investments that had previously
been recognised in the accounts was £5.969m. In the 2011/12 Accounts this
impairment has been reduced by £2.825m to £3.144m. The value of the
impairment has reduced in 2011/12 compared to previous years due to
payments received by local authorities during 2011/12 and payments expected
to be received in the future, as projected by CIPFA’s impairment calculator.

9.6 The Statement of Accounts also includes group account statements for the
council and its subsidiary companies. The draft accounts of Barnet Homes Ltd
have been consolidated into the Group Accounts. The Barnet Group Ltd and
Your Choice (Barnet) Ltd were in operation for two months of the year
2011/12. However, they will produce 14 month accounts at the end of 2012/13
that will be consolidated into the council’s 2012/13 Group Accounts.

9.7 Appendix B is the external auditors report to those charged with governance
for 2010/11, under the International Standard on Auditing (ISA) 260. All issues
raised by the external auditor have been addressed in the statements or the
processes of the council.

10 LIST OF BACKGROUND PAPERS

10.1 None.

Cleared by Finance (Officer’s initials) MC

Cleared by Legal (Officer’s initials) SCS

158



159

1102 Isnbny Gz

(097 VS]) 20UBUIA0L) YA\ PISIeY D) 9s0y [, 01 350day [enuuy
19UIE¢ JO YySnoiog UoOpuo|

uojuloy | Jueic) o



| "paniesal sybU (1Y "dTT N UOIULIOYL JUBID |LL0Z @

4
LC
=14

<

160

uved vonoy O
syuoumsn(pe ypny
092 VST jo syuowormmbor Sunyodor oyy, v

saorpuaddy
Aouowr Jo onfep ¢

SIUQWIANLIS [EDULUL] ¢
Ayewrwuns JARNDIXY 1

(g

SjudU0H

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



T 'Paniasal sYbU (1Y "dTT MN UojuIoy ] eID L L0z @

"SONI[IqE]] PUE s19sse paizodoar

$,[IPUNOY) 9} UO 129JJ9 19U [[BFA0 OU Pey Pue A[UO 9FNIBU [BUONLIUISIId

€ Jo o3om (uonrsod [ErdULUT JO JUIWIDIEIS) 199YS 2DUL[Eq Y} UO
syuoumsnipe rpne oy T, *(QUAWIEIS 2IMITPUIAXD PUL JWOIUT AISUIY2Fdwoo)
vonrsod ormIpuadxo puE SWOIUT § [IPUNOY) 9 Uo 1oedwr Ue 9ALYy 1) Inq
puny Texouad oy vodn 1oedwr 10U PIP JE ‘SITOUISNIPE TIAIS PIYIUIPT 9\

‘1102 £ g1 o upne s3unodsoe 239[dwod

A[renueasqns € uo paseq ¢ 3yeap ur 330dox sip ansst 01 wonisod B UT 95om om
e yons ‘Guors uaaq sey sanssi ypne yim Suresp ur vonerado-o00) (YD)
sprepuelg Sunsoday [eOUEUL] [EUONEUINUT UO paseq ‘(9poD) o) 11/010¢
WOPSUTY] PAIU Y3 UT SUNUNOIDY AIFOINY [E20 TO 201IEIJ JO 9pO))
OU) AIA 90UEPF0DDE UT PI[IdWod U2 2ALY SIUIWIIEIS [EIDULUY IU3 PUE
Lenb ySy e yo o3om syoded Sursgom oy T, 'Sy SUISeULW UT WED) DOUBUTJ
$,[PUNO7) 91 AQ JUSWIAIIYIE JUEIYIUSIS U ISTUS0IIT oM PUE [EWIOU

UBY) JOIFED [puowW € ST SIy T, ‘1107 2un[ 9 uo syoded Suryrom Surduedwoooe
PUt [ 107 AB]Al [€ UO SIUSWIDIEIS [EIOULUL 1JeIP (AIM Paiuasard orom op\
uvorurdo syudwdIe)s [eIUBUL]

sSuoISN|2U09 }Jipny

—

©

—

*$S9DINOSIT JO ISN SIT UT SSIUIANIIFJ

pue £ouargIe ‘Awou09 23nd9s 03 s1udwadueire 3odoxd aoerd

ur ind sey [PUNOT) 911 JOYIDYM UO UOISN[IUOD [BWIOJ € OEIF 03 pasmbox

OS[® 938 M 2JMDBIJ IPNY JO IPO7) S UOISSTWOT) IIPNY ) JOPU)

‘wontsod [eUBUT 9U) JO MJIA ITe] PUE ONI) © JUIs93d SIUDWIEIS [BIOULTY
s [PUNON) o ‘vorurdo Ino ut ooy suniodos pue Ipne UL U LIFOpPUN
303 9[qIsu0dsar o€ 9\ "POPUD UIY) FLAA o1} J0J 23mIpudxo pue

QWIODUT ST PUL ‘[ [()Z YIFEIN [€ B St uonisod [BIdULUT SIT PFOJ9T DTy
s1uowalels [erpuruy Jo uoneredoid oy 103 o[qrsuodsas st [rPounoD) Ay,

v xtpuaddy ur [rerop oo ur

INO 198 93E WA} PISTEYDISIP ALY 9M MOY PUE ()97 VST JO s1uawormbos
SULT, "99NTWWO) IIPNY Y} SE PAILUSIISIP  20ULUIIAOT PIM PIFIeyd
2501, 01 3IpNe 9y} JO awoIno o 330dax 03 ()97 VSI) 097 Sunipny Uo
PFEPUEIS [BUONELUIANU] JO s1uawaxmbar Ayo1epuews oy s10owr 130dox STy T,

T10C UY2eIN T¢
Surpud 7824 9 JOJ SITIWIDIEIS [BIDULU S [DUNOT) Y3 WOIJ SUTSIFE SINSST

Ao otpp 1y31ySry 01 st 130das sip Jo asodind oy T, *(rounon) o) 1ourey Jo
Snozog UOPUOTT JO 99ITWWO) IPNY o) PUe JTT S[(] UOIUIOY ], IULIic)
U29M19q UOISSNISTP JO 1JoUaq oyl 30j pasedard uoaq sey 130dax siyy,
Jodai siyj) jo asoding

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



€ "paniasal sYBU 1Y "dTT N UoUIoy L JeID L L0Z @

11027 sn3ny 67
dTT1 M) voluioyJ, yuein

‘73e3s s [ounon) oy £q pne Ino Supnp sn o) papraoid vonesodo
-0d pUE 20ULISISSE 93 J0J uonenardde Ino prodax 01 NI PNoM )\
sjuawabpajmouyay

"TONEIUasaIdoy JO F9NIT S [IDUNOY) I

pUt SonIIqIsuodsay JO JUIWILIS 9YI YA TONIUN[UOD UT PLas 9q P[noys
13odaz siy, 'vosiad 1aypo Lue o3 Giqisuodsar ou swnsse 9 sodind
Fopo Aue JOJ Pasn 9q 10U P[NOYS PUE ‘)97 VS Fopun saniiqisuodsas

N0 237eYDSIP 01 [PUNO.) ot £q asn 30§ A[o[0s paredord uoaq sey 330das sy,
Jodai si1yjy jJo asn

‘wgeal uuQmQ@

JOTUDS ) PUE 92IJ() 9OUBUL] JOIYD) O YIIM PIIITE PUL PISSNISIP U] Sy
sy T, -0 x1puaddy 1e uepd uonor oY1 UT INO 198 93 YIIYM ‘SUOREPUIWWOIIF
JO JoqUNU [[BUWUS € IPBW ALY A\ FOIJ() 2DUBUI] JIIY)) o)

UM PISSNISIP U29( ALY IIPNE SIUDWIEIS [EIDULUT 1) WOIJ SUISIFE ST
piemioy Aem ay|

‘C TOTIIIS
UT UAIS 9 MITADT ASUOW JOJ 9NJEA JNO  JO dWOIINO Y} JO S[IeIdP JOUPIN,]

"PAAJOSIT A[[NJ U29q ALY SISSIUINLIM PIYNUIPT 93 1LY DUEINSSE

JUTINS ALY M [NUN $593303d U0 130d0T PUE JOITVOW O INTRTVOD

I UTPNE [BUFIIUT PUE D\ "S[ORTOD JUIWISeurW 10¢HU0d da0xdwr 03
SUONOE JU2IIND JO JoqUWNU & Jo wona[dwod a3 sadeurws A[[Njored [1ouno”)
o yetp Juklzoduwr ST 1] IPNE [PUFIIUT AQ PIYRUIPT JUIWISLULW JOLIIVOD
PUNOJE SISSIUEIM [0FIVOD Y3 0O UORUINE MEIP 01 I] P[NOM M TIAIMOL]

162

"$9DINOSIT JO ISN SIT UT SSIUIATIIFFO
pue £5U2101J0 ‘AWOU0I9 FNSUD 01 SIUIWIFULIIE §,[DUNOT) I} 01 PIEFF
UT TOISNOUO") ASUOA J03 onfe A paygrienbun ue juasard 01 3100dx0 o\

‘(worsn[ouO0”) ASUOJA 307 on[ep

9U3) $9OINOSIT JO IST SIT UT SSIUIANIIYFO PUE LOUIHFO AWOT0I9 SULINSUD
70J SITOWISUEIIE §,[IDUNOY) o1} JO £oenbope o) WO UOTISNPUOD & Yorvas

01 parmbox oFe oM SIUIWIEIS [edULUY 93 uo uorurdo o Surpraord uy
UOISN[OU07) AQUOTA JOJ dnJe A

"7 UOMDIS Ul
UOATS 9F® JIPNE SIUIWDIEIS [BIOULUY () JO SWOIINO Y} JO S[IEIdP FOURIN,]

‘110¢
Foquaidag 9 uo sonTwwo)) pny Ay £q eaordde SuIMO[[OF ‘SIuoWI LIS

[eruEUy s [PUNOY) 9 uo voruido pagenbun ue Surpraoid sredpnue o4\

‘(D xpuaddy ur pasmewwIns) SSAIPpE

PINOYS [PUNO7) 9U3 Jey} SUISIIE SINSST [0FIVOD JO JOqUINT € 2JIM 95U, -
‘(g xrpuaddy ur pasprewrwung)

syuounsn(pe UNUNOI2E JUEIYTUSIS JO FOqUINY [[EWS & 9FOM IFOU T, -
"SpIEpUEIS
3unuNoddE YIIM SUI[ UT 9q 01 PUNOJ PUE PIMITAIF U2I] ALY

yuowdmba 29 1ue(d £130doxd jo uonenyea oy3 ur SAZUEYD JUEOHIUSIS
(QYD) sprepurlg Sunsodoy [eOUEUL] [EUONEUINUT

FOpUN SUNUNOOOE O} UONISUEI U3 IPBW A[[NJSSIIONS SEY [OUNOT) Y], *

:0J8 SIUWIIEIS
[EI2UBUT §,[IDUNOT) 91} JO IPNE INO WOIJ SUISIFE S98essow Ao oY,

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



{ "peniasal SUBU 1Y "d 71 XN UOJUIOYL UeID LLOZ ©
9pOD) A YA 20URIdWOD FOJ JUITOD ) PIMITAF

‘s1uowoFmbax pUe QY] 03 TORISUELR 93 Jo 10edwr o1} S[TeI9P Y2IyMm SIUNODIIE
9pon) o Y pardwod 20U ayp Y3 03 AI0U Y3 YIA PIUTEITVOD VONBWIOJUT IUI PIFIPISUOD IABY A\ e
JEY) PUE POIJHUIPT 9FoM SISULYD JULIGTUSIS *$9127[0d PISIAT 91} PIMO[[OF IS} JBY) 2INSTD
91 1B} 20UEINSSE PIPraoid sjunoosde 01 $9OUL[E( SIUNOIDE PIISIA) 9M PUE IPOT) MU o) I 20U dwod
92 01 210U 9} JO MITAIIF PI[TEIIP IN() » 23nsud 03 $912170d SUNUNOIIE PISIAIL §,[IDUNOT) ) PIMITAIT IABY )\ o
‘sord10d SUNUNO20E PaIeIs AU YIIM JUT| ‘01/600Z 03 suawIsn(pe Jo I9qWINU & 9PBUW [IOUNOY) 3 DSUBYD ST} SHUSWIANEYS S¥4l Jopun
UT Pass2003d 9Fe SUONIELSUEI) 1B} PUNOJ JALY] JO J[NSIT B Sy 'SPFEPULIS SUNUNOIIE S[(] UO Paseq U] PeY SITNOIIY _MWMMMW m__d Bununoosoy
I\ * 9POD) o} I Juedwod 9Fe [IPUN0D) JUDWUIA0D) [0 [1/0107 03 301 "(SYATD) sprepurlg Suniodoy
op Aq pamorjog sarrod Sununodde 9y, e [eIOURUL] [EUONEUINUT UO PIseq ST Yargm (9po7) ayl) SURUNODY
"OpeW U29q Pey $a3ueyd A9y Aroyny [e207 J0J 9I0BIJ JO OPOT) MIU P dUI] OIUT SIUNOIDE
913 1B} 20ULINSSE PIPrA0Id JUoWNLISIT QYT 11/010Z 243 Suriq 03 AT8SSII9U SEM ST, "SIUNOIIE [1/(]0T Y3
303 TroUN07) oy Aq 2o¢[d ur Ind sassasoxd ut sooueleq Suruado pue aaneredwod oy W0 1) ‘SadUL[Eq JUNOIDE
o1 UO YFom Jno ‘parrodor A[snorasrd sy e 01/600Z 23 SuneIsas 303 $$9201d § [I0UNOT) 9Y) PIMITAIT DALY N\ o

pauieb saosueinssy pajajdwod YIoN\N  pajoaye seale Jpny anss|

"MO[9q PIreIdp aie Owduw WGMGGN—Q 93 3¢ PajRuapI skoyjew oyl Ol asuodsor mQ

‘1102 T3dy parep wnpuesoway yoroiddy pue 3pny Fno UF NOA 01 PAIedIunwmod sem yargm rpne a3 01 yaroidde pauue[d no i ou ur sSurpuy ino 130dox o

abejs Bujuue|d ayj Je payuapl siapen

SJUWIAEIS [BIOURBUL] *7

(09Z VSI) @oueUIBA0S YA Pobiey) asoy] o) poday jenuuy



G "paniasal sYBU 1Y "dTT MN UoUIoy L JBID L L0Z @

"UJOOUO0D
3O seare Aue AJNUoOpI 10U PIP SIY T, "SIATISIT JO
asn aerrdordde oy pue JuounEon SununoddE

J0J POMIIADT TII( DALY SIAFISIT S [OUNOT) I,

“pua 384 18 sUOISTAOId JULIYTUSTS

JO UOTSSIWO 1) PAIBITPUT 10U Sy [PUNOT) A}
JO 98po[MOUY IN() 'SPIEPULIS SUNUNOIIE I
1M QUT[ UT PUE J[qBUOSE] 93¢ SUOTSIA0Id 181
powIguod ‘Feak oyl Supnp suonippe SuIpnPUT
‘sgorsiaoid s,[PUNOY) 9y JO Sunsal PareId(

"porrad 1993300 93 UT puE PasTuS0d9F
A1orensdozdde uooq aaey syunowe Jep
20UBINSSE JUIHJNS PIPraoid sey Ss[enidde pue
s1uowided ‘s3011pa1d UO Pa1a[dwod yFom YT,

“JeaA o) SULINP SONTARDE [IPUNOT) YIIM U] UT
a3% $3Nsax paysiqnd e adueInsse papraord
PU9 18o£ 18 SIUDWIIEIS [BIDULUY ) UO JFOoM
InQ 'SI92IJO YA UOISSNISIP PUE UONBWIOJUT
[e1OURTY JO MIIADF PIPNIUT FedA o)

10] OUQ&EHO@HOQ S,[fPUNO7) 9yl Jo MITAT INC) o

pauleb saoueinssy

‘pua reoA 3¢ vonrsod [epuUEUY
§,[PUNOT) 9Y) PUEISIOPUN 01 PUD JBaK 18 P[AY SIDUEB[E] ) PUL JLIA o)
SuTINP SOAFISIT JO ISN OYY PIFIPISUOD SIAFISIF [IOUNOT) TO JFOM N

“PasIu8093 U22q pey suorstaord paxmbar [re

JEY} 2INSUD 0 YFOM JIPNE JNO JO SEIFE JOYIO WOIJ PIUTES UONEWIOJUT
PUE [IDUNOY) 913 JO 9FPI[MOUY INO Pasn os[e 9\ ‘ssouanerrdordde roy
suors1A03d pastu80293 AJsnorasid 1SuTeSe SIUDWAOW TPIA FOUI9F0)

‘puo rea£ 1 [IOUNOT) O} AQ PISTUSOI9F SUOTSIAOFD JU) PIFOPISTOD A\ o

“PasTu8029x

Aporerrdordde uooq pey seniooe A7eSS900U 2FOUM 1Y) SUIFNSUD

pue vonewsojur Sunyoddns 01 sooue[eq A9y SUTOER ‘SUNSI] FOITPITD
ST} POMITADT OM TORIPPE U "TONDESUEI) 91 JO SUTWN 9} PUE onJeA
9T 90UAISTXD JO VONELIIPISUOD PIPNIUT YFOM STUT, "1 107 L]\ pue
mdy ur opewr syuowided jo opdures € 1591 03 ‘soz1s o[dwres SUTWIAIOP
01 ypeordde paseq s & SURYE) ‘SUNSI) JANTEISANS PISN ALY I\

"90UIPIAD
1uopuadopur 01 WA SUTISISE PUE SUONEIIIAXD JNO TPIM JUTUT
JOU 2JOM TDTUM SOULIFEA SUNESNSIAUT ‘Feak o) F0J oduewFozFad
$,IPUNOY) 9T} JO MOITAF [edNATeut Pa[reIop & pao[dwod om

JUOWOSEURW JOTUDS PIA SSUNIIW FE[NSOF WOFJ 9SPIMOUS] JNO SUTIS() o

pajajdwod YoM

sjuswajels
jeroueuly sy}

JO seaue ||y

pajoayse seale ypny

164

sainssaud
9ouewaopad
|eloueuly

anss|

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



9 "paniasal sYBU 1Y "dTT N UoUIoy L JBID |10z @

yorordde smp s1097303

£or0d Supunoosoe s PuNoY) 2y J, Fredar jo
91¥1s SUMSTXD 1)) 1D9JoF 01 pAIsn(pe uopenea
o) JOJ SISkq B SB Pasn ST (D) 2I1ATOG
UONEWIOJUT 1s07) uTprng o) woij Suud
10¥HUO0D UO UONEWIOJUT [EUONEU ‘S1OSSE
1s17E199ds Jo sad£) Jotpo o J0J Se V[qe[reAr

JOU ST UOREBWIOJUT 350D [BI0] [BNIDE I A\ o

*$1STX AQUDIIND I SE 90ULPINS SUNUNOIIE
SUnSTXO QUIABTITUOD 10U PIP PUE J[eTONES
Suomns v pey 9snqos sem Lojopoyrow
$,[IOUNOY) oY1 1B} PIPN[OUOD I\ “9oULpmS3
S[qE[IeAE FOIO PUE 9PO7) I JO IYSI[ o3

ur yoeoidde s [1DUNOT) 9} POUTIEXD )\ ON[eA
UT 9SBIIOUT 19U B TIIS SBY [[UNO7) o) Aym
jo uwoneue[dxo oy papraoid sy, *s199(oxd
[£20] 1U929F WOIJ PIALIDP SISO P[ing [EnIde
UO PIseq ST IS0 9 ‘S[OOYDS JO ISI U3 UT
SE ‘O[qE[IeA® 9JOY X\ SUONE[NGOF UIOPOW 199
01 P29U 213 SUIPN]IUT 195SE SUNSIXD o) Sk
uonouNj dwes ay3 Jurpraord Jo 150D JUIFIND

oy 9sn 03 ST YN 03 yorordde s punon) oy, .

pauleb saoueinssy

‘paseq
9¥oM 98911 YOIy wo suondwnsse oy pue [puno’) ap Aq pardde
SOLSOTOPOIOW I} JO MITAIF PI[TLIOP & PIPN[OUT BIFE ST UT JFOM FN()

*(eTFOIEWIOFD PUE SITIOIOWID ‘SAWENIFOW ‘SWNISNW ‘SIDJO AFISISOF
‘syodop SuTA297 ‘soMUD 2INSII] ‘SIATFLII] S[OOYDS) SI9SSE IsT[e1dds
J0 sod£1 JuaFaIJIP JO IVAUNEIR §,[IPUNOY) o) SurpnPuT KFo[opoyow
uonen[eA o) Uy 95uLy SIY 01 Yorordde s [rpunon) oy rerep ur
PaMaTAdT 230339 9\ Feak Jomrd oy Ut sanfea 01 paredwiod 11/010g
UT $J9SSE 9SOT} JO IN[BA U} UT 9SBIIOUT 19U JUEIGTUSIS B UT PINSIF
STU 9SED § [IPUNO7) 9} U] TUdWaSeuew Aq 9pewW 2q 01 syuawaspn/
JULDPTUSTS soxmbox o3oForotp pue Surping JuaTeAmbo uropow

€ SOIMINSUOD 1BYM JO TONEIDIdIouT JOo 95Ues OpIA & J0J SMO[E
Apuarmd yorordde yHN oYL, ‘Surppmnq p[o ue Jo 1uowade[dox oY1 J0J
oY1 ® PUE SUIP[IN UFOPOW € TIIMII] IDUIFIJJIP Y3 PIsTuS0093 1T st
‘A3o[opotpow P[o 9} ULYR dN[EA DILFNIIE 2JOW € 9PTA0Fd p[nom smp
1By ST UORUAUT 9y T, "onbruypal uonenea (YVHIA) 19ssY 1u9[eAmnby
UJOPOTA 93 SUISN PAAIIOP 9q MOU ST 1B} INq 9S07) Judwade[doy]
P21e1003do(T 1 “OnJeA 19¥FeW J[qEUTEIFIISE A[TPEIT © dALY

10U Op UDIYA ¢ $19ssE IsT[Erdads, $I1 oN[eA 01 SNUNUOD [PUNOT) Y} IBL

soxmbor Sununoddy Aoyiny [ed0T J0J 900IEIJ JO 9POT) MIU AT, »

pajajdwod YoM

juawdinba
pue juejd

‘Apadolag

pajoayse seale ypny

165

sjasse paxiy

JO uonenjenay

anss|

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



L "Panasal sl |1y "4 7T MN uooy ] JueID L L0z @

"JOJ P2IUNO0IdE API9IIOD dF8 SUONILSULT)
yons ey 9dueInsse A7010ejspnes papraoid
Sel] SToneneA JO SeoFe JOYIO [[¢ UT SUNSA InQ)

's3ea4 Jorxd ur 2ouEpmM3 o

30 vope123dIo1uT o) 1093302 01 pAUdWdwT
os[e sea Juoumsn(pe Jeas jorrd 7 "sadueeq
11/010Z Y3 UT P2309[32F AI23I10D Sem SIY} Pue
7224 o) Supnp paSueyd sonfeA J201g SUISNOH
JO TONE[MI[ED 93 VO 9DUEPIMS MU o],

uaunsn(pe SI) 303 JUN0IDE AR297300 O}
JUOWRSEUBW NI PI9I3e U29q SBY Judunsn(pe
Uy "UOnNeN[eA [[NJ ISE[ S19SSE ) 0 PUIIXD

10U pIp ‘syuowraredwr snojaoxd J0J [eSI0AF

oU} JO TODEMO[ED ) 8y} PAIOU OM [1/010T
ur panfeA s39sse jo o[dwes € 3unsal Uy

BUnUNO2dY LAIoyIny [e207 J0J

201dEIJ JO 9pPOD) o} UMpPIAM 2[qeIdodde pue
9[qeUOSET ST [IPUNOY) ) Aq UaYe) yoroidde
92 1B} PIYSHES 23T 9\ O[qE[IBAE 10U

ST ‘suonuUT Suuue[d put SUONENSIF UFIpPOW
$91230d300UT 1B 950D UO TONEBWIOJUT 97Oy
osTrordwod J[qeuOSEDI B ST IT JBY) POUTWIAIIP

‘parvowo[dwr 41293300 U92q PEY 20UEpPIg
QU ) JBY) 2INSUD 01 PIYIAYD 24 PUE Jeak o) Supnp
paSueyd sonfeA ¥201§ SUISNO JO UONE[NI[Ed Y} JOJ SISeq o],

“JUNOJOE IMIPUIdXD PUE JWOIUT

ap ysnoxyy syuawraredw snoraord 9530493 01 passadord uaaq
pey somuo a1erdordde 1ey arnsuo 03 s)asse yons jo ojdures

© P21S9) 9/ "I9SSE JBY) JOJ UONEN[EA [EUWIFOJ ISL[ U3 IS 19SSE
e IsureSe pastu80293 A[snorasid syuowiredwr 9519493 pPnoys
[PuNo’) oy suonenfea premdn Surstu8009r uayM QYT FOPUN)

‘SpFepuels SUNUNOdE o) PIM dduedwod
put passasoird sommua Sununodde oy jo ssouaendordde 1oy
$IUNODDE § [IPUNO0T) oY) YSNOFY) passad0id saSueyd wopenyea

juawdinba
pue juejd

‘Apadolag

166

sjasse paxiy

JO uonenjenay

pue yorordde sryy pomaradr oABY 9)\ o pamarads om yoeordde Surdwres paseq ysir € SUIS() «

pauieb saoueinssy pajajdwod YIoN\N  pajosye seale jpny anss|

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



8 ‘Panasal sl |1y "4 TTMN UoIoyL JueID L L0Z @

"9P0O7) 93 UT INO 198
st £308210 19sSE OB O SUONTUIP ) [PIM
9JUEPIOIIE UT 9JOM SILIUD I} L[} DULINSSE
popraosd yrom Jno ‘vonsuen QY[ o

30 13¢d se Passad03d SOTNUD UONELINISSL[IF
19SSE JULDYTUSTS 9FoM I ISTIYA\

“UOTSIOIP

© D23 0] SJOIDEBJ 1093301 ) PIFIPISUOD
PeY pue A7010BJSTIES SEA SOSEI] [[¢ JO MOTADF
$,[IPUNOY) 9 1B} 20ULINSSE PIPTAord yorgm
Pas1708918D A[D93F0JUT 9FOM YITYM $IDBFITVOD
Aue AJnuopr 10U PIp $9sBI] JO UNSA INQ)

"9poD) o Y dduedwod

pue uayel yoreordde oy 130ddns o1

JUDWNDOP SUIYDFLIIAO UE JO BWIOJ I 3ed
Aews Yo1gM SUONIPUOD J93FLW JO MOTAIF JIOU)
9JUDPIAD P[NOYS [IPUNOY) Y T, "(TOndesuen
ISUD[ SWIE UL UT) 2N[eA JeJ, 18 panjea

2q 01 sopzadord Juaumsaaut e saxmbaz opon)
O} ‘JOAIMOF] 'SUORIPUOD JNFEW PIFIPISUOD
Aporenrdordde ssoooxd suopentea oy jo
UONPIUIWNIOP 1) PAILHSUOWIP SUNSA ()

pauleb saoueinssy

*9poD) Ay Y 2ouerdwod
303 $39sse snjdins pue o[es J0J P[OY] SIS O) SUONELIFISSL[IOF 1ISSE
$,[IPUNOY) Y} JO MITAIF PIPN[IUT OSE JFOM JUIWIEISIT QYT O »

*$JUNODJE O} UT PIIDI[FOF 93¢ SISTLYD [¢IUIF 9}

ATuo oxoym osea] Superodo TE JO SIUNOIIE S, [PUNOT) Y3 TT POPN[IUT

9q P[NOYS 19SSk Y PUE 9SBI[ DUBUIJ ¥ JO dUO SBA 1DBRUOD 9}

JO 20UBISqNS O} FOYIOYM dUTWIANOP O3 [PUNOY) 93 Aq P[OY SIDBITVOD
9589] JO o[dwies B POMITAT oM YFOM JUIWNLISIF QY I FnO Jo 1red sy

‘SUONENTEA [eUONIPPE 219[dw0d A1es$900U JT

1) pue Jea4 o) INOYSNOIY SISULYD J93Few FOPrsuod weal A1rodord
OU} B} PULISIOPUN 9\ 'SIISSE JAO ([ 303 £o170d SIT I JUISISUOD
ST UOTYA O[040 3824 G B UO panfea 9q 01 $31asse [[& F03 ST sonradord
Juounsaaur 03 yoroidde s [1DUNOT) 9y T, 'SPFEPULIS SUNTNOIIE

s 2ouerdwod 303 sonrodord JuauISOAUT 0JUT SHONEIISSE[IF
19SSE JO UONEIIPISTOD SUIPNIUT ‘sonrodord JusunsaAur JO ToneNn[eA

01 yoroidde s ounon) oy Jo MI1AdT © papnoul dswwer3ord JFom Q)

pajajdwod YoM

N~
©
—

s}osse paxiy
10} Bununoosoy

juawdinba
pue juejd
‘Auadoud

juawdinba
pue juejd
‘Auadoud

saiuadoud
JuaWSaAUI
JO uonenjeAay

pajoayse seale ypny anss|

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



6 ‘Panasal sl Iy 47T MN UoIoy L JueID L L0z @

168

“P21BISSTUI A[BIFOIBWI JOU ST SJUNOIDE

o) UT PAaPF0293 23MIPUadx 31Fouaq oy}

JBY) 2JUBINSSE [[eF2A0 papraoid sey parodwod
SFOM OUT, 'Z1/ 110 UT pa3923302 Apuanbasqns
U29q pey AUrW 1By} PAIOT OSTE IS[IYM
‘11/010¢ IMOYSnoIy) 2383 P[O I3 I& SpBW

5q 03 panunuod syuawied eyl 2oUEINSSE ainypuadxe ;
paured pue saoueIsur yons o aydures J}yauaq Em:ﬁ“ﬁ:w
© P21SA1 9\ "WAISKS MU Y UT papI0daT X€} |1ounod anuaAal MaN
ST UORBWIIOUT JUSWIPHUD 199750 INSUD pue Buisnoy
03 $20U2IAIP o3 ySnorys Sunpom Apuormd ‘swalshs omy
5JE puE 233 P[o 3 I Juswied panunuod oY U2942q JJSUEII BIBP JO AITINDIE U3 JOAO IIUBINSSE UTES 03 23ep
[IOUNO7) O ‘SWAISAS 0] U3 U9IMIDq uonIsuEn | 9A1] 03, 93 UO powI03Idd UOREBIIDUOIT Y} JO MI[ADI
$O0UDIOJFIP JUSWIPRUD JJOUI] PIFRUIPI pa[reIap © joolapun am Apuanbasuon) 19a(oxd oy YA pazeosse
SFoMm ST} o[y pue Jopraoid 21emijos sonsst puonesado [[e Jo arEme 219m put ss9001d voneiuawadwr
oys £q powzograd seA UOBEIOUOII YT, » 943 INOYSNOIY3 [PUNOT) Y3 Y3 J10¥IVOD JB[NST PIUTEIUIEW JABY I\ o
J[qe[reAL

s1 20uaprad sunsoddns pue srerdordde ore
SUOMOESUL) 19SSE PIX J0J Passa20xd sarnud

juawdinba S195SE Do
SununoddE oY) Ty OUBINSSE AI0IDEISHES pue jueid } paxiy
) 10} Buiyunoosoy
poureS oaey 9p\ IudwRSeurW Aq Passad0xd KAyadoug
u20q Apuanbasqns aaey YoM ‘siusWpUIWE QWIYDS ] oY PUE 2rmipuadxo SUpULYUI-UOU ‘TUORINTASUOD
9INSO[ISIP WOS PUE SIUIWASH(PE TONEIISSE[D Fopun s3asse ‘vonerardop ‘spesodsip ‘suonippe SUpnPUT ‘SUONIESUER
SWOS POIUIPT SEY SEIFEL ISIYD UT JIOM IN() o 19$SE POXIy [[& JO Fumsa) 2AnuLISqNS papnpour yorordde pne M) .

pauieb saoueinssy pajajdwod YIoN\N  pajosye seale jpny anss|

(09Z VSI) @oueUIBA0S YA Pobiey) asoy] o) poday jenuuy



01 'Paniasal syBu Iy "d 7T MN UoIoYL JUBID L L0Z @

(@)
(o]
—

'suopenyea o) uayel yoeoidde
o 130ddns 01 paredoid st auowmoop
BUIYOIEIIAO UL 2INSUD P[NOYS [DUNOT) YT, »

"9[qeU0SEIT 9FoM Uopen[eA o) Suedoid
UT opewW SIUQWISPN{ 9yl 181} PIPN[IUOD
YFOM INO PUE PAUIWNIOP A[FEI[D 9FoM

suondwnsse o) 18} PAOT I SUOREN[BA
SuI[PMP [IPUNOT) 9Y) UO JIOM JNO UT

*$90UB[Eq JOIQIP JO AIIqEIOA0IF

sjuawajels sjuawbpnl
Surpredos opew s1udWASPN[ 93 F9A0 STUFIIUOD [eloueuly ay} pue sojewnsa
Aue AJnuopr 10U prp Sunsa) J01GIP PoIEId(] ‘wonenyea st Suredord Jo seaue ||y jo asn
Ur [1oUN0”) 93 £q pasn suondwnsse pue SIJIPUT Y3 PIIIPISTOD
'$JUNODIE 9Y3 Ul UORTUF09I 03 Areogroads om uonen[eA SUIMP [IPUNOT) 93 JO MITAJF JNO UT
3013d POFOPISUOD PUE PoMIIADI 9FE SUOISTAOK]
[eauowaspn( 1eyy 2oueINSSE £1010EISNES -oyerrdordde orom suorstaord Jo [oad] pasodoird
sopraoxd [punon) ays Aq pasn ssadoxd siy T, o AUym pue £70A009F 93MINg pa3dadxa FOU) JOJ SISEq ) PUEISIOPUN
‘pasroidde se 10030 2oUrUL] JOryD) op £q JjO 01 SF9O[JO [IPUNOT) YA STOISSNISIP JOOIIIPUN M SIUNODIE
POUSTS PUE PIMITADT UL ST SIU T, “UOISTAOXd $,[IUNOT) 9 UT PIUTLIVOD SIDUE[E] JOIQIP I} SUNIPNE TUIYA\ o
a1 30§ paau oy Surure[dxo uopELILIWNIOP
£q parzoddns ore osoyy pasearour 'suorstaoxd aso 1r0ddns 03 ouNon) o Aq
SoN[EA JO PIBIID dFE SUOISIA0Id MIU aFoyM Papraosd 9oUDPIAD OU) PIMITADF PUE JULIGIUSIS 9 01 PIFIPISTOD SLM
1Y) PI0U SUOTSIAOI O JO MITAI IN() » JuowISpN| 279UM $90UE[Eq 9SO PagRUapI suorsiaord jo Sunsay mQ) .

pauieb saoueinssy pajajdwod YIoN\N  pajosye seale jpny anss|

(09Z VSI) @oueUIBA0S YA Pobiey) asoy] o) poday jenuuy



L1 ‘peniesal siybl ||y 'd 17 )N UOILIOYL JUBID |LL0Z @

o
N~
—

"9pO7) 93 YIM JUI UT SIOUE[Eq 959U AJISSE[DF
01 Juounsn(pe ue $s9303d 03 paoise sey
[PUNOY) 9y T, 2439593 parddeun syuess eardeo,
© 0} PaJI2JsSues) PIsIHN 10U spunj jo vonsod

OU} YA JUNODIE 2IMIPUadXd puE SWodUur saAJasal
91 YSNOIY [[NJ UT PISTUS0I9F 9 O SIULIS pue junodoe sjuelb
yons soxmbax opon) oy 1, "Paysnes o 10U [ ainjipuadxa 1o} Bununosoy
SUORIPUOD JUEIS3 91} 15983NS 01 9DUIPIAD OU ST pue swioot
9J9U 1) PAIOU PUE 2sa JO Wi, |F pajdures JUDWI IR SUNUNOIIE
9\ "PasIRN U29q 194 10U dABY SPUNJ O] arerrdordde oy surwIoIOp 01 paydEIIE SUONIPUOD ) PUE SIUEIS
9IOUM 1997$ 20UE[Eq Y} UO SINT[IEI] SE SIULI3 2591 Jo o[duues & PaIsal 9\ "PISIAN 194 10U 1N PUD JEIL 1& PIATIIIF
[earded Jo wiGzF paesm sey [IoUNoD) 9T, U29q PBY SITUOW 2FUYM SIULIS [e3Ided JO JOqUINU B SBY [IDUNOT) O], »

pauieb saoueinssy pajajdwod YIoN\N  pajosye seale jpny anss|

(09Z VSI) @oueUIBA0S YA Pobiey) asoy] o) poday jenuuy



21 ‘Peniasal siybl ||y 'd17 )N UOIULIOYL JUBID |LL0Z @

“Jpne urew
ot 03 J017d SUOP YFOM U} MITADF O3 9F€IS A[Fed U I SN [PIM SULYIOM O]
yorordde o) pue BOJE ST UT WEd) 90UBUY oU) AQ SUOP YFOM U} ISTUS009F
Arewrzogy 03 91T pinom 9\ "pue Jeak 03 Jorrd soSueyd Sununodcde Loy

pPUE TORISULR JOJ SIUDWISULIIE O) MITAIF O O[E dFOM IM PUe A[Fed QYT
01 UONISUEH) UO YFOM $IT PROUIWWOD [IPUN07) o3 panrodar A[snorasid sy
SH AT 03 uonisuely,

*9po7) o O syuawarmbar oy ym A[dwod spewr sarmsopsp

O3 1B} PIIYSHES 9FE 2M (D) 2P UG 99NTWWO.) SIY} JO SISEq U3 VO
*JU2ISISUOD ST UONBWIOJUT 9T} 1B} 910U PUE 2dULWIOJId [e0UBUY SUTPIeSoF
99NTWWOT) 92FNOSNY IDTIGEY) § [IPUNO7) Y} 01 PAUsard Tonewroyur

o1} ISUTESE SIUNOJIE 9Y) UT PAIUSFd 2INSOISIP O PIMITAIT IABY A\

"UONEIIUS2F puk Sulsnoy ‘SUTUUE[J Puk

suonerado pue JUSWUOIIAUG] DANNIIXD Jo1yd Anda(] ‘$90TAIIS [BIIIWWOT)
‘(DS JO 19U) SIDIAIIS §UIIP[IYD) DANNIIXD JOIYD) ‘sosuadxo [enud7)
‘SINPY A[PuWeu ‘S1uowalels [epueul 11/010g I UT siuawsos Sunerado
QUTU PISO[ISIP [IPUNOT) O], 'SIIINOSII LIO[[E PUE 2dULWIOFFd s Juowsos
ap ssasse 01 (,INAOD,,) Fyew vorspap Sunerado Joryd s [1ounon)

o AQ PamarAdr A[re[n3or ore s3nsox Superodo asoym pue ‘Sosuadxo sInouT
PUE SONUIADI SUILD YOIYM [OUNO7) o3 JO Jusuodwod a[qegnuapr A[aeredos
© ST IUoWSas Sunerado Uy "s1uowdas Sunerado ssoursng JI9T 9SOSIP 03
parmbaz o3¢ S[PUNOY) QYL O Pastq 9po7) 9y} JO syuawarmbar oy 3opun)
Suniyodoy reyuowdog

330ddns

JO ToAS] Y31y & a1 sn papraord jjels ooueuy 1eyy pue szoded Suryrom
Lrenb y3y Aq paruedwosoe oyom syuowoIels BIOULUY o1 1) 130dox

01 pasea[d o3k 9\ IIPNE JOJ SIUIWIILIS [EIOULUT JEIP I PAIuasard azom
oM ¢ 790F () 2oUrUL,] 9[qIsu0dsaF s [PUNOT) 93 Aq UOREIFNIID FUIMOT[O,]
Jpne sjuawaje)s |eldueuly ay} wouy Buisue siayew 1Yo

171

'y xipuaddy

1e uepd UONOE PIIITE O UT INO 138 St TUIWDA0IJWI JOJ SUONEPUIWWOIIF
opewr oaey am ‘9errdordde oroy\ sydessered Surmorioy oy ur INO 398

97€ 9S9Y T, '991IWWO) NPNY 23 Aq PaFapIsuod aq prnoys ‘ 2ouewrojrad
[eroutuy pa1rodar 9} O3 [EIIOIBW PIIOPISUOD JOU IS[IYM YITYM

9Ipne 9 JO 9SINOD I} SULMP ISOFE SINSST [EBUONIPPE JO JOqUINT [[EWS \/

“UONEWIOJUT [eUONIPPE F0J sisonbox
01 sasuodsar Afowmn papraord pue Apuarogge soranb 1pne Fno M I[eap
J3¥2S 90URUY S [IPUNO7) 1) 1B} 9FPI[AMOUNDE 01 OYI] P[NOM O ‘VORIPPE UT

110¢
Foquaidog 9 uo sonTwwo)) pny Ay £q eaordde SuIMO[[OF ‘SIuoWwAIEIS

[eruEUy s [PUNOY) 9y uo voruido pagenbun ue Surpraoid sredpnue o4\

"SIUNOJOE

otp Jo SuTudrs oy 01 dn ‘s3U0AD 199ys 20UE[eq 150d SUIMITADT -«

UoneIu2sardog JO J9119] §,[IPTNOY) o) SUIMDIAIF PUE SUTUTEIO -
sornpa203d Jj0-uSIs Ipne [ewIou

0 JO 17ed SE SJUDWILIS [EDUBUTJ U} JO UOISTOA [BUTJ O} JO MITADT -«

pun,{ TOTISUJJ §,[IPUNOT) 9} JO IIPNE O} JO JJO USIS -

:SL2¥E SUIMO[[O] o) UT $2rnpadord

Jno Jursieur oFe oM ysnope aardwod Aenueisqns syipne im0
‘wnpuesoway yororddy pny 1o ur noA 01 pajedTunwwiod SAUTPEIP
pue o[qerown pasodord oyl YPIA 92ULPIOIIE ST IPNE FNO INO PILFFED I A\

Jipne ayj jo snjejs

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



€1 ‘Peniasal siybl ||y 'd 17 )N UOIULIOYL JUBID | L0Z @

JUIWIUIIAOS [EFIUID WOTJ
9[qeAred23 woduT Aprsqns Surpuodsazzod I 1oy801 71 /110 Ul

pred 11/010g 0¥ Suneas oxmrpuadxa 17ouaq Jo Wi ¢Y JO Uontudoddy -
*3)BF 90UIISI[0SO JDIII0IUT

jo woneordde 03 anp suonen[es [0OYdS WOI W't F JO TONONpay -
‘WY F Sureaor 109(ord uonerouaGos

orem3py o jo 1red se jo pasodsip sonrodoid yoeqing jo yuowredwy .
"W '¢’¥ SueIo) uoneN[EA 19SSE I}

WOIJ PAAOWDF A[1093F00UT SUIPAP [IOUNOT) PAIULIIP JO UONTUI0IIY -

“pung (€3993 §,[PPUNOY) o) vodn 10edwr ou

PeY 2A%Y Passad0id syuounsn(pe oy T, MO[q PI[IEIIP 9FE IS JO JUEIGTUSIS
1SOW o) IIPNE ) SULNP POPNUIPT 9F9M SIUIWDILISSTW JO JOqUINU |/
SIUDUIIIBISSTIA

“Krre[d o asearour 01 Juswdmbo pue juerd ‘frodosd

303 £o170d SUNUNO22E 9} UT BOPLWIOFUT [EUONIPPE JO TOISNOUT -
-rerrdordde oroym SIUNODDE UTEW 91} (PIM I[IDVOIIF SIINTY

9INSTD 01 JUNOIDY INUIAIY SUISNOF] U3 03 SITIWPUIWE JOUTW dWOS -«

“SaNIIqeI T,1d JO StsAfeue Ammiews o) 03 JUWPUIWY, -

"Wed) GONEN[EA §,[DUNOT) 93 01 SUNL[I S[IEIOP JO UOISNIU] -«
"SIUNOJDE I} UT SEIFL JOUIO YA UONEI[IOUOIII J[qLUd

01 910U SIUDWNFISUT [EIOULU 9} UTRIA SIINSJ SWOS JO UONIAIFOD) »
*SIUSWIPUSWE SINSO[ISIP JOUTW WOS SUIPNIUT

$1UN023¢ 93 01 Aou Juawdmbo pue jue[d ‘Grodord o Jo vorsiady -

:3UTpN[OUT ‘SIUDWINIEIS [EIOUEUN ) 01 IPBW UI(|

9ABY 1) JIPNE FNO JO 9SFNOD I} SUTINP 9SOFE 1Y) SASULYD [eUONEIUISIFd
JOUTW JO JOqWINU B 9JOM 2JOU) “DAO(E PIsTeF SI1IBW 2} 01 UONIPPE U
Sursire sanssyt s)UN0d9¢€ IYIQ

172

"S[OFVOD FUIFOITVOW 193pnq SUIPIIFIAO

o ySnomp pue quowAed 01 JO1Xd S9OTOAUT 01 PIAIIIF SIITAFIS JO SPOOT
Jo Suryorewr £q ISIF o1 MeFNTWw 01 92¢[d UT SIUIWISULIFE Pey] [PUNOY)
o Jeyd 210u pue syuowied aerrdorddeur Jo oouaprad ou punoy o

‘warqord oy £JN093 01 WAISAS T 93 01 $A3ULYD IprW

90UTS Sey] [PPUNO7) 93 18U} PUE Feok o1} Sumnp JIpne [eUINUl Aq pasrer
SBA ONSST ST JBYD 210U 24\ "opew o5om sjuowded yoriddns yorym jsurede
$¥op¥0 2seydind JO SSOUTPWN PUE $$9UII[dWOD 9 PUNOTE SISSIUILIM
WISAS OWIOS 9FoM 2391 1B} Pauiyuod pue syuowAed sorddns Sunsoy

UT SFOM JNO OJUT ST} PaIeFodFoouT 94\ “FOIII[2 [EI0] B WOIJ ‘SIITOAUT

30 1wowied oy pue s1opI0 Iseydind 1940 S[ONTOD Jo Aoenbope o 1noqe
UONLITIWNIOP PIAIBIDOSSE PUE TONSIND J0IDI[0 [EWIOJ B PIATIIIF 9 A\
syuowiked yorddng

*syoproyasod WIFoIuT JOJ S[rEI9p SPNJOuT 03
PopUSWE U29q SEY 910U 93 181} JUIWIIeULW [IIA TOISSNISTP SUIMO[[O,]

*JO1EW ST} VO JOIDI[O [EI0] B WOIJ
8661 32V UOISSIWWON) PNy 913 JOpUN Uonsanb [ewIo] & PIAIaddT 94\
“(o3ded ySnoxyp pred 10u o17) siseq wrUT 30 Arezodwa € wo 11/010C
UT [IOUNO7) 9 1€ 90[JJO P[OY 2AEY OUM S[ENPIAIPUT ISOYI JOJ SIINSO[ISIP
9a£o[duwo FOTU9S SPN[OUT 10U PIP [IOUNOT) I SIUNOIIE IJEIP ) U]
sd2Aordury J01U9g JO UONEIUNUIIY Y2 JO INSO[ISI(T

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



1 ‘paniasal sybu Iy "d 7T MN UoIoYL JUBID L L0Z @

"SIUDWIDIEIS [EIOULUY 91} JO J[PNE JNO PUE VOISN[OUOD AFA

INO SWIFOJUT UIN UT YOTYA (SO)Y) ITIWI LIS 9DUBUIIAOL) [BNUTY Y3 JO
MI1A93 Jn0 s350ddns OS[e JFOM SIY T, 'SIOINOSIF JO ISN SIT UT SSOUIANIIYJO PUE
£ouapnge Awouodd SuENdas J0J SITIWIIUEIFL §,[IDUNOT) O} UT TOISNITOD
(INFA) ASUOTA] O on[eA [EFOAO0 N0 SUTWIOJ UT JFOM SII TO MEIP IA\

"STU3 9AJTYDE O} JUIDJNS IE SIUIWIFULIFE SUNSIXD

OU 1B} POIYSTIES OF 9\ “FeaA oy uT ursire sysix pauue[dun 03 A[orenbope
puodsaor 03 90IM0sax $31 UT A[IQIXI[J JUSIDGINS Pey] [IOUNOT) I FOIIYM
P2IOPISUOD OS[E 3\ "SYSNOIO¢ UOPUO | J9YI0 0} d[qeredwod st yorym
‘A3oopopowr paseq ysr aerrdordde ue sey pue ued 1pne [eUINUT o)
FOAT[IP 03 92IN0s7 uaHyns 20€[d ur Ind sy [PUNOY) Y3 JLY3 JIPISUOD J A\
‘syuwRIMboz 989 19W [1OUNOT) Y3 LY} PIPNOUOD [ ()7 YOFLJA UT MITADT
JU2097 3SOW IN() SPIEPULIS NPNY [BUINU VIATD 900 22 JO siuawarmbaz
I 20UeIdWod FOJ UORIUNJ PN [eUFIUT 93 MITAF AJfedrporrad o\
1IpNE [BUIDUT JO MITAIY

130d23 ST} UT Pa[IeIap 10U 9F0FIo

oJe pue ‘PneIy 01 PFESOT UT JO SIUDWIEIS [IDULUY 93 JO £OvINddE o)

01 J[ST¥ [eTFeW € JU9s23d 10U Op 9S9Y I, TUSWISEULW 0) PIIEITUNWIWOD TII]
JAEY UYDTYM $INSST [OFVOD T [ JOUTW JO JOqUINU B PIPFIUIPT OS[E IABY I A\

(*seare Juowoaordwr AJnuopr 01 AATNd9S JF0MIOU
$17 JO SunS9) UONERNOUId SIYEIFOPUN [IOUNOT) I JBY) OSPIMOUIIE
oM BNOI[E) JFOMIOU $IT O $SIIJE PISTFOUINELUN JO SIDTEISUT O} [IOUNOY)
o3 1391k 03 (S(I]) WAISAS TONDIII(T UOISNIIUT OU ST 939} 18 PAIOU D5\ -
"SUORDIUNJ JO SI[OF FULYD OUYM S[ENPIATPUT SUNIIJJE ‘SUIAISAS
JUDIOJJTP SSOIOE JUISISTOIUT ST SIYSIF SS900¢ FOSN T ] JO MITAF oY ], -

:(D xipuaddy) SUONEPUIWIOI] IPELW DALY M YITYM TO ‘SISSIULIR
[OTIUOD UTEW OA 2J9M 932U [, *STUNOIIE 93 JO JIPNE INO U0 3oed i
PINOD 1EY) SIUSWSULITE T O UMM SISSIUNELIM [ELIOIBW OU IO
939U 1B} PIPNOTOD I\ "WISAS [ONTOD [UIAIUT O} JO MITAIT JNO JO
17ed SE JUSWUOIIAUD [OTOD T oY} JO MIIAT [9AI] YSIY & pawrorad ap

LI JO M9IA9Y

‘) xipuaddy Ur payreaop o3t 9sa

JuoWwA0IdWI JOJ SUONEPUIWIOIIF OPLW PUE S[OTITOD [EUINUT S [IOUNO))
o3 01 SUNE[DF SINSST PILYRUIPT DALY 9M IO\ "SITIWIEIS [BIOULUL I}
J0o AoeINd0E 9U) 01 NSIF [EFI LW € Ju2sa3d Jey) Upne [euralur £q PIRUIPT
Apeoife 9sou 01 [EUORIPPE ‘SoNssT [OFVOD JULIYIUSIS AUt AJNUopr Jou

PIP SWaIsAs [0NUOD [eULUY A9 S [IOUNOT) oY) JO UONEN[EAD IN() IIpNe
SIUWIEIS [EIOUEUN ) JOJ JFom Jo swwersord yno Surusrsap jo asodind
9UP} JOJ S[OFVOD [EIOULUY A9 UO YFOM JUIIYINS TUIYEIFOPUN ABY I A\
S[OTIUO0)) [eUINU]

S|043Uu09 A3) JO uolenjeAny

g xrpuaddy e

INO 198 93T SIUIWIEISSTW I} JO [y IuawaFeurwr £q passad0rd uaaq 10U
QAR 1B} SIUDWIAIEIS [EIDULU ) 01 SIUSWPUIWE AUE PIYNUIPT 10U SBY
JIPNE IN0) WA SID9FFOD JUIWSEULW et} 1sonbox 01 pue JuswISeurw
s,£mu2 o1 01 “Teramn A[FBI[D 2 01 PIIIPISUOD SO UBYI JIYIO
‘SIUDWIDILISSTW PIIIIIFOUN & EITUNWIWOD 03 PaFnbaz st yoarpne oy T,

*$T01QOP X¥1 [IOUNOD PUE SFOIQIP e SSIUISNA TIIMIq WG [ F
JO UONEIYISSE]D 1093F0JUT 01 9NP SF0IGIP JUIWUIIAOS UT UORINPIY -+
0439593 parfiddeun siuesd
[e31ded o3 UT PIPNOUT SIAMTOW PISIANUN PUE JUNOIIE dFMIIPUuadxo
PUE SWOIUT 913 UT PAATOIDF dWOIUT J1UEIS [e31ded JO Uonmudoday -
“JUNOJOE OFMIPUAAXD PUE QWOITT o)
ur w9 Sureaol syeak Jorrd ur pasiu80097 syuowiaTedwl JO [ESTOANY -+

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



G| ‘peniesal siybl ||y 'd 17 )N UOIULIOYL JUBID |LL0Z @

‘uoneIuasardoy Jo 10119 parmbor oyl puk SIUSWIEIS [LOUBUTY

o) 01 SITAUNSN[PE I O UMEIP ST UONTINE $ 29NTWWOT) Y} STOISN[OTOD
$1 SurwIOg U TPUNOY) Y} JO J[eYdq UO [1(Z Y2Fe]N 1€ PIpuo Feak ot
30J s1uowWleIs [erpueuly 93 2403dde 01 parmboar st oonrwwon) pny oy,
sdajs }xaN

"SFOM ST WO 3[NSIF [ UORIE JIpne [BWI0 ON

*(¢1 98ed) 130dox Sry UT s¥oEW 2$91} 03 9sTOdSIT JNO INO 198 PUE ‘Y61
10V UOISSTWIWION) PNy 93 Jopun pasmbox se ‘pasres s3urod oY) paroprsuod
oAy 9/\ ‘sauowied yoriddns pue SOINSOSIP TONEIOUNWDF FIIPJO

JOTUDS 01 PANL[F IS, 110 Y2FEIN 1€ POPUD F8oL 03 JOJ SIUDWIIEIS
[eroueuy o Jo 3199dsar ur o1pqnd o3 WoIy suonsanb paATdF Ip\
suonsanb 21qnd

"AJOATID9JJO POMOTADF 9T SUONIE JUIWISeULW

1y 2rnsud 01 erdordde pue £70108FSNES 9FOM SIUIWOTULITE

[[EFOA0 91} QUOWRAOFdWT JOJ SEITE SWIOS 2FOM IFIU) YSNOYI[e

1Y) POPN[OUOD 9\ "9PO7) O AIA OUT UT pue Feok otp Supnp suoperado
[PUNO7) JO UOR®ITIs2IdoT ITeJ B QUIUOD JO SWiFd) UT £J0I0eSnEs

9q 01 JVIWNDOP A} PAIIPISTOD PUE SO IJLIP IYI PIMITAIF I\

TPUNOT) 93 JO IFPI[MOUY FNO ITM IDUEPFOIIL UT ST JUIWA LIS I}
JOUPOYM PIIOPISTOD PUE SO)Y 9U3 PEIT 9M ‘VORIPPE U ‘SO 93 Surrduwod
303 $9s59203d pue SIUAWASUEITE § [IOUNOT) OY) PIUTWIEXD IABY I\

(SOHV) JUsWad)L)S 92UBUIDAOL) |[enuUYy

"pnesy 3o s oy SuneSniw 305 $$9503d s [PUNOY) A duTFIPUN JYSIRE
UOTUAL SISSIUNEIA [OTITOI pasopsIpun L[snorassd 30 pnesy jo 2ouapixd
Aue 19A00UN JOU PIP 9M YFOA JIPNE SIUNOIDE INO JO ISINOD I U

“pnesy
01 p¥e393 ur 21box Ao S9OULINSSE I WA AIS 0 $355920Fd 989U} FOAO
JYSISTOAO JUIMDPJNS JALY DDULUFIAOS YIIM PISTEYD 9SO 18U PIYSEISD
oABY oM soIMbud 9591 WOT,] *931AIIS PNEIJ FAIUNOD § [IPUNO7) Y} JO JFOM
O} POFOPISUOD OS[E DALY 94\ TIPUNOT) O3 1 PNEIJ JO JSTF o 03 puodsax
pue £ynuapr 01 99e[d UT $9559203d JO 109dsa3 UT SoNTWWION) IIPNY Y JO
YD) 9U3 PUE FOIJ() 2OUBUL] JOIYD) 93 WOIJ SIOULINSSE JYSNOS ALY I A\
PpNeIy Jo SSIX 3} JO JUIWIIBULA]

‘yorordde 1pne Jno SUTUSISOP TIYM JUNOIIE OIUT JOOI M TDTYM
YFOMIWETJ [OFIVOD I} JO SEITE dP102dS 01 PaIe[oF PasIes SUFIOUOD YT,

JeaA otpp Summp

QUOP JFOM JO 3102ds9F UT U2AIS SUOTUIJO 2OULINSSE PAITWI] JO FOqUINT

€ 0} onP SeM ST T, FeaA oy Supmp 20¢[d UT [0NTOD [BUIAIUT JO WISAS

ot JO 199dsox ur vorurdo 2oULINSSE PAITWI B PIPTAOId JUSWIFEULIA JSTY
PUE IIPNY - 90ULUL] JO JOIIII(J IUBISISSY S,[IOUNOT) 9} JBY) PAIOU I\
uvorurdo Jpne [euralu]

‘(D xpuaddy) 1uowosordwr J0J STONEPUIWTOIF

OPEW JABY M ‘S90INOS FIYIO FO JIpne [BUINUT £q parodos

Arsnoraoizd 10U ‘sonsst [01IUOD [EUINUT [EUONIPPE PIRTIPT ALY 2M FIYA\
Ipne o) Wwoij sSUTpul A9y Jno Jo 1red se pa1Fodor o3e 959U} PoRUIPT
U29q 9ABY JFOM JIPNE JNO WOIJ SUISIIE SINSST 9IIY X\ ‘SUNSI) UONILSULI
Pa[reap pue sampadsord [ednd[eue uo 2ouerar a70w 20¢[d oM JeY) SUBOW
sIy T, "yoeoxdde Jrpne paseq 2ANULISqNS 2JOW © UINE) DALY PUE S[OFIVOD
[BUIIUT UO 90UEI[2T Pade[d 10U dABY oM dTEIIA0D JIPNE [EUIIIUT OU U]
SBY 97U} 2FOUM JO ‘SONSST [OTOD PIFNUIPT ALY IPNE [BUFIIUT ITIY A\

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



9| ‘Penasal siybl || 'd 1T )N UOIUIOYL JUBID |L0Z @

-00e[d UT 9q 01 PaFIPISUOD syudWIFUEIFE Fodor]

175

'$103J€) J1391e1S

$11 ISUTESE 20ULWI0JFad [PUNOT) JO MITAF [[BFIA0 FNO

WOJIJ PUE JJOM DUDI[ISIF [eDTEUY JO 13ed SB PomorAdy

uoisnjpuon

:MO[oq PISIILTWWINS ST SBIFE 9SIYD UT JFOM PUE JUIWISSISSE JSIF
INO WO} SSUIPUY Y], 9POD) oYl Aq PIUPIP SE SIUDWITUELIIL JUIWSLUBW
[erpueuy pue 2duewIogiad aesodrod 1odoid pazoprsuod yFom InQ
syuowdSuerre 19doxd Jo ma1A97 - SpTOM JO SwEIS0I ]

‘worurdo [enUUE S JUDWISEULIA ST PUE IIPNY - 90ULUL,] JO JOIII(T
JULISISSY/ OU) UT 01 PIFIDJOI SINSST JAYIO PUL JUIWISLULW 108HVOD PUNOIL
$9SSUN LM [0TITOD ) 01 IDUIFJOF PIM 930doT 9 JO TONDIS SI) UT
UOISN[OUOD ST} JOJ SISEq O3 INO 39S J X\ 'SIIINOSIT JO ISN SIT UT SSOUIALINJJ
pue A5u2rJ0 ‘AWOU0ID 2INSUD O SIUIWISUEIIE §,[IDUNOT) ) 0}

P3e8o3 UT TOISN[2U0d ASUOTA J0F anfe A pagienbun ue 1u0sa1d 01 199dx0 9 4\

"S92JNOSIT JO ISN SIT UT SSOUIATIINJO PUe
£ouangge ‘Awouodd Supndas 303 2o¢[d Ut stuoweFuesse 3odoid aensuowop
01 SPI9U [1PUNOT) Y3 ‘VOISN[PU0d pagenbun ue opraoid 03 sn JoJ 10pI0 UT

pajajdwod YIoM

"SSOUIATIDNJJO Puk AOUDIDIO ‘AWOU0ID
$9IN23s 31 MO FUISUITEYD F0J s1udwadueire 3odoxd sey [pUNOY) oy -

2DUDI[ISAF [EOUEUY SUMNIIS J0J s1uawodueise 3odoxd sey [punon) oy -

SUOTSSTWWIOD) JIPNY 943 AqQ pay1oads eriollid om) SUIMO[[O] 913 UO Paseq
UOISN[OTOD FNO 9AI3 01 Pasmboz 038 om 117 Y2IBN ¢ POPUL Jeak ot 30,

"SIUOWIASUERIIE 2SI JO $$9UIANIIVIJD pue Adenbope oy AFe[ndor moraosr -
20urUI2A03 pue diyspremars 1odoid amnsuo -
$92JNOSIT JO ISN SIT UT SSOUIANIYJO PUE AOUIIDGJO ‘AWOT0II 2JNI2S -

:01 syuowaduerre 3odoxd aoerd urind 01 sopmIqrsuodsas

w.ﬂUQBOU Oh_u m@@ﬂUwu—u OﬁON ouﬁu&u& uﬂ@—ﬁ% mO U.TOU GOE&EEOU uﬂu5< OA\._,H.
uoisn|ouod Asuow 10} anjep

Aduows JOJ onfeA ‘¢

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



L1 'Paniasal siybu 1y "d 77 N uoIoy L eI L L0z @

176

Aranonpoid pue £ouardgge 2aoxdur

9oe1d Ur 9q 01 PIFIPISTUOD SITIWISULIFE JodoT UE $90IN0SIF 9SIFOFd 03 SJUIWAIUBIFE S [IOUNO
[A UI 2q O3 PaiopI d P RIIoI Al o)
91} JO JUDWISSISSE JSIF IO JO 138d SB PIFOPISUOT)

“([rexop 230w 303 ¢7 01 ()7 $a3ed 99G) "BOISNIUOD L] A *$130d03 3TpNE [EUINUT IU2I9T UT PORUIPT SISSITYLIM
popmenb € U I[NS9I 0 SE [LITIWEPUN] OS 10U 9F8 JULITUSIS [OTITOD SSIIPPE O SUONDIE § [IPUNOT) Y} JO SSAUIANIIIJ
ISTIYM ‘SISSUNLIM [OFIVOD PIPAUIPI Y3 IBYY ST UOISN[IUOD 91} PAIOPISTOD OS[e dABY A\ Kranonpoid pue LoudrdpIo
JNO O[oyM B St suonerado [IP2UN07) JO 1XU0D I} U aaozdur pue $921M0s21 asnond 01 syuowSuLIIe

S,[IoUNO7) A3 JO JUIWISSISSE YSIF JNO UT PAIIPISUOT)

'S1U9WIa3ElS [eDUEUN 94l JO JIpne Jno pue

*00e[d UT 9q 01 PaFoPISUOD syudWISUEIFE Fodox ]
. : SFOM 9DUDN[ISIF [e1OULUY JO 13ed SB PoMdTAdY

9JUDIISF
*00e[d UT 9q 01 PaFopISU0d syudwWISUEIFE Fodox ] -

[ennueuy w.ﬂUGSOU 9l JO MITAI} JNO UT PIFIPISTOD)

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



81 'Paniasal syBu Iy "d 7T N UoIoy L JUeID L L0Z @

177

“f1anonpoird pue £ouargge 2aoxdur

PU® $92In0523 9sNIFOId 01 SIUIWTULIIE §[IOUNOT)

-00e[d UT 9q 01 PaFIPISUOD syudWIFUEIFE Fodox ]
: : 91 JO JUDWISSISSE JSIF FNO JO 17ed SB PUL IDUII[ISF

[EIOUEUY §,[IDUNO) Y3 JO MITAIT JNO UJ PIFIPISUO.)

“f1anonpoid pue £ouargge 2aoxdur
-00e[d UT 9q 01 pPaFIPISUOD syudWIFUEIFE Fodox ] PU® $92In0523 9sNIFOId 01 SIUIWFULIIE § [IOUNOT)
91 JO JUDWISSISSE JSIF IO JO 138d SB PIFOPISUO)

'$92JN0SIF
-00e[d UT 9q 01 paFAPISUOd s1udWAFUEIFE Fodoi ] [EFNIBU JO 9ST DANIIJIO OYBW O SIUIWASULIIE S JOUNOY)
91 JO JUDWISSISSE YSIF IO JO 138d SB PIFOPISUO)

‘Jeak ST uorSNPUOd LI A poygenb e urnsox

01 JU2IOIJNS 10U 9F€ A} 1B} OPN[OUOD PUE SISSIUNLIM I$I])
$SOIPPE 01 U2YE) SUIDq dFE PUE ALY SUONDE JLY JOPISTOD

M FOAIMO] "NPNE [BUINUT A PIPYNUIPT SE ‘SLITE JOUIO PUE

JIPNE [2UIOIUT AQ PONUIPT SISSIUYLIM [0ITVOD
SNOTFEA SSOIPPE 01 SUONDIE PAuUe[d PUE 1UIIIND S [IOUNOY)
92 PAIIPISTOD OS[E 2ABY A\ ‘SOVY U3 JO MIIAIF

pue 33U9I[Isat [EIDUEUL} JO MITAIF JNO UL PIIPISTOT)
uﬂoawmﬁwﬁwa 10BUOD UT SOSSIUNEIM [OJITOD UMOUY 9F¢ 91U T, . : = : : :

‘SOV 24l JO MITA9F PUE 9OUII[ISIF
[ennueuy w.ﬁUGSOU 9l JO MITAI} JNO UT PIFIPISTOD)

ooe[d Ut 2q 01 pazaprsSu0d s1udWAFUEIIE Fodoi]

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



61 Peniesal siybl ||y 'dT17 )N UOIULIOYL JUBID |LL0Z @

"11/010¢ Ut s19835e1
souewroyrad pauue(d sir Jo L1Fofew oy 10w PEY [IOUNOT) I} ‘PIAIIYIE

JOU $1051€) JWOS I ‘SIITATIS O} SSOFOT PITFLA S[IAI[ dUBWIOJFd
ySnotpe Ie) puNoj pue ASUOW FOJ oN[eA SUIIOAIOP JO INSLIW E St
$2A122(q0 d1320EMs 17 IsuTESE 9oULWIO0FId S [IPUNOT) oY) PISSISSE I\

-00e[d ur 91OM
sornseow Sunesuodwod aerdordde Jeyy ‘paSueyd pey SOOULISTNIID
aroum o A[erdordde payuowordwr uoaq pey STONOE popuawioddF
SU) 1B} PIPNITOD I\ "JIOMIWETJ JOUIEE dU(), U} F0OJ SIUIWIFULIIE

20URUFIA03 [e32A0 ) O 130da1 ()T /600 FnO dn pamoroF 9\

*A[9ATID0}J0 POMITADT OFE SUONIE JUIWIILULW

1eyy 2rnsud 01 erdordde pue £10108FSDES 9FOM SIUSWOTULITE
[[e¥2A0 913 QuowaA0FdWI JOF SLITE JWOS FIM 239U} YSNOYIE

JEd PapPNOU0d 9\ ‘s102(01d pue suorsIp L9y Jo AUNNIOS FoqUISW
JO SSOUANDIJFO 9} UO SUISNOO0J ‘STONIE JUIWITEUBW FOAO AUNNIOS
PUE 20ULUIIA0S 9Pra0id 01 SIUIWISULITE § [IDUNOT) IY) PIMITAIF I\

Hacliak)
STUI JO 329ds$9F UT TOISN[OU0D JNo Wwiojur pue 130ddns Jetp spom o s9091d
o7199ds owos UaYEIFIPUN 2ALY I\ 11 /(010 FOF JFOM PI[TEIDP INO 1DIP
01 JOPIO UT ‘STOILITPUT YSTF AJY JO JUIWSSISSE UL UO MITAIF FNO PISLq X\

*$BITE 901439 L31F01xd $11 UT £OUOW FOJ ON[EA PIFIATOP SBY IT FOUPIYM
PUE SIUTERISTOD 195PN( JUNODIIE OJUT Xe] O SIDFNOSIF ST PIsnIForrd
SBY [PUNOT) 91} 1Y) 9INSUD 01 JFOM PIIOFIL] PIIdNPUOD IABY N\
SSOUQANORJJH pue Aoudhyy ‘Awouody Supndag

0

N~

*orenbope oxe 9oUIISOF (DU SUTAIT4

30J SIUQWSUEIFE 1USTIND ST PUOADq PUe 71 /1107 UT SISU[[EYD [edULUT
JULDYTUSTS $90EJ [IOUNOT) U3 IS[IYA JBY} ST TOISN[OUO0D [[BFIA0 N0

JUIWIFeULW 10BFIVOD

punoze 3130daF ST UT 9F9YMISD SIUWWOD FNO 03 3199[qNS ‘SwiFa) [[EFIAO
UJ [0TIUOD PUE 2DUBUIIA0S ‘Sutuue[d [erdULUY PUNOFE SIUIWSULIIE
o1enbope sey [1oUN07) 9T, "SYSNOIOE UBOPUOTT FAYIO JO IXIUO0D I}

ut A]qeInoaey oredwon [[eF0A0 PUE SUONEIDIAXD [IIM SUI[ UT 93¢ STOILIIPUT
oourwWIOJFod [eOURUT S [IPUNOY) 9 1B o3k s3uTpul Arewwns In()

‘[onuod [epueuy 03 yorordde -
20UPUIIA03 [eUrUl 0) Yorordde .
Suruueld reoueury oro1ens o) yoeordde -
oourwIoyIad [edULUY JO SIOIEdIPUT A9y -

:$JT 3¢ SUTOO[ A [IPUNO7) 9U JO DUDIISIT [EIDULUL I PIMITAIT DALY I A\

.u.HOQw.H STU3 JO 91ep 941 WO SYIuoWr 71 ST MITAST 9OUII[IS9F
[edueuy Syl Jo sasodind 9{1 JOJ oJnin} 9[qeo9S310]} JO UONIULIpP YT,

"23MINJ 9[BIS9I0F o) F0J 21eFodo 01 SNUNUOD

01 37 S9[qeuD et uonisod [eIULUY 9[qEIs B 93nd9s 01 pue ‘sonrumzoddo
pue SYSIF [eroutuy i1 98eurw 03 90e[d UT $98$9003d pue swolsAs

[BI2ULUT 1SNCOF SEY [POUNOT) 9U) JOYIIYM PIFIPISUOD ALY 94 SUIOP OS U]

"9DUDIISIT [eIdULUY Sundas Jo3 9o¢[d ur syuowaduesre Jodoxd
SBY [IOUNO07) 913 JT SUTWIFIIOP O} MITADF B UIYEIFOPUN JALY M UOISN[OUOD

(NANA) £ouogy 303 onTEA 11 /(10T O UTWIOFUT JFoM o JO 1red sy
JOUDISAY [eIoULUL] SUBNDIG

.\K/Oﬁwﬂ @uﬁduuﬁ ¥ MMO\K/ '«O waEmHMOMQ ﬂmUOM no EO@ SOWI0IINO %@VH
ABauo|\ 10} anjeA JO MalAal Yy} wody Buisue siaje

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



0g 'Paniasal syBu Iy "d 7T MN UoIoyL JUeID L L0Z @

‘JEI[FoAO UT INO 198 9T m%ﬁﬂuﬁm mQ

‘8661 IOV UVOISSTWWO)) 1PNy 9y3 Japun syomod Sunrodar
[er2ads o jo asn ay3 23mbar 03 30 voISNPUOd L] A FNO Jo vonedyIEnb
© UT J[NSOF O] SE [LIUDWEPUNJ OS SEA ISIF JAL] A PIESHIWIUN JO 1UAIXD o)

LA 2mmsud 03 9oe[d
UT SJUDWOSUEIIE 9)enbopE 979/ 939U JOLIIUOD PIUSTIS B JO 90UISE I UT

souapras aerrdordde £q parroddns
o¥oMm 90e[d UT Sem 10BNUTOD B 1L} SUNSIFINS FAISI3OF O} UO SILNUD I}

NLIA Uo uorsnpuod sno 33oddns 01 Sunsal no jo3
asn 01 2397dwod ApuorEINS sem J9ISISF $10EFUV0D PIAIdWOod APUIF o1

:FOTPOYM UST[EISD 01 IYSNOS )\

*20uaprad sunsoddns pue
3911397 10BTTOD 9Y3 JO MIIADT PUE JIPNE [EUIIIUT PUE JUIWISLULL IDIATIS
‘srofeuew 1UdWoINd03d ‘STOIDIITP YA SAITATIIUT PIAJOAUT SFOM IN()

"NIWWO))

pny oy} 03 paonpoird woaq sey ssurpul Loy o Jo 130dor Y ssad0xd

OU[} SUTADTADT UT PIAJOAUT UI9( SBY JIPNE [EUINU] SPF0O22F Surd[ropun
SUNE[Od PUE JOISISOT SIOLTITOD JUIIIND € FUPNPOId UT JFOM JAISUIIXD
POPNIIUT SBY JUDWOSEUEW 10LIIVOD OJUT BONESHSIAUT JOUPINT §,[IDUNOT) YT,

"SOUT[PEap pa2ide o £q suonde pasmnbox
SU} JOAI[DP 03 JO¥F) TO ST [IDUNOT) U3 1LY} MITA JNO ST ] ‘SUONEPUIWWOIIT
O33N o Sunuowoduwr ur $s91301d § [IOUNOT) 9Y) PIMIIAIT DABY I A\

‘pouued se
JIPNE [EUINUT PUE JUSWITeuW £q INO PILITED UII( IALY SUONIE PI2I3e oY,

*2sU0dS$a7 §,[IPUNOT) Y} FIAO PIINSSE o
9q 01 £3€$5920U YFOM FOUPING 1NO A3FLD PUL $503303d MITADF pInom am M5

SUONOE JUSWSEUBW JOAO ISUI[EYD [BUIAIUT
pue 2oueinsse Lienb opraord pue ssor503d MITADT PNOM JTPNE [EUFIUT

10ETITOD PAUSIS [BWIOJ & SUIALY INOTIIM
syorddns i syuowWoSuEIFE 0JUT SUMFAIUD SEA [IOUNOT) 91 YIIym
01 JUIIXD O3 YSI[EISD 0 MITAIF JOYIINJ € INO AITED P[NOM JUIWITBULW

sgurrey ogroads pagnuopr
op 031 wonear ul ue[d uonok 9y JTIWSdWI P[NOM JUIWITEULW

:p913e 9FoM SUONIE SUIMO[O]

o ‘OFJIN U0 130do3 JIpNE [BUFNUT U SUIMO[[O,] JUIWISELUEJA

STy PUE PN - 90UBUL] JO FOIII(T JULISISSY U} PUL ST0III[ Aq Feak
o} SuTINP PIsIes UFOU0D dIY102ds JO LoIe Uk SEA JUIWIFLULW 108IIUO))
1wowRdeurw 19811U0))

“MO[2q INO
19S 9F¢ YFOM ST} JO SINSIF O[T, "OFJIDTA] JO 2SN oY) 01 UONE[OF UT SUTTE]
[eN12BRTOD 913 UO 1350doF JIPNE [EUFIUT JUIIIT O} SUIMO[O] SINSST
JUDWOSEURW 10LFTOD OIUT BONESASIAUT S [IPUNOT) 9U) PIMITAIT 9 X\

“Pasrex sanssr oy}
$SOIPPE 01 UONIE SUTYE] ST [IOUNOT) O} JBY) SUIMOYS ‘STUONEPUIWWOIF
JIpne TeuIaluT Jo uopevivaowarduwr oy ur 3ea4 oy Sumnp JuawaAoFdwT
PAYFeW B SAIBNSUOWIP IDUIPIAD TIIIUOD B ST SUOISN[ITVOD

20UBINSSE PAIWI] JO FQWNT 9} YSNOYIY "11/010Z U [ORTOD [eUFIUT
JO wsAs §,[PUNOY) o) JO TOTUIdOo JIpne [BUINTT 2OULINSSE PATWI],

© SUINSST VUIWISEURIA STy PUE PN - 9DUBUL] JO JOIDIFI(J JULISISSY
$,[IPUNO7) 9} UT PAINSIF IBY) SISSIUYBIM [0FITVOD Y} PIFIPISTOD 9 X\

‘TNLIA UO TOISN[DUOD INO
Sutwroy woym (G] pue ¢ soSed O 01 PoIFojox) SIUIWIDIEIS [BIOULUY )
01 UOTIE[F UT ST0III[D [e0] AQ SN TRIA PISTEF SINSST PIFIPISUOD OSTE I A\

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



L.g “ponesal sybll Iy "d71MN UolLIoY L ueiD LL0Z ©

"JJO USIS [EWI0] INOYIIM PFEMIOJ PI[[OF
8u10q 108NUVOI € AQ PIOA0D SIUDWASUEIIE PUE PAUSIs Suldq 10U Ing
dn umesp Suroq $19BMUVOD 939M 20ULdWOD VOU JOJ SUOSEIF UTEW U], -

‘1102

Ayenue( UT UONEINSIAUT JIPNE [EUINUT UE UT ‘PI9I3E SUONIE PIIBIDOSSE
IIM ‘SIDTATOG SINPY/ UT ONSST UL St PasTes Uodq APease pey] JUdWwoSeue
10B1TOD 1B} 210U Os[e 9\ 'spoo3 A[ddns 01 yuowoFuesse ue ‘O[dwexo
307 ‘uep Sunoenuod o) yoreordde o[qIxo[} arow € soxmbar syuowosueire

3unoenuod 10ds 93D [B120S JO 93MEU dI12ds o1} 1B} ISPI[MOUNIE 9\ -

“SODTATOS I} SSOIDE SIDLIVOD JAIO 01 PANe[IF (W 9F)

0/pL. SUIUTEWAT 9Y, 'SIFAIDS S,UDIPIYD) VIR (WL '91F) 9481 PUe

SIMpy urpm (wy 1,27) 046/, A[Prewrxordde - 0385 pue UOREPOWIOIIE
aseyoind 01 syuowaSuesse 01 paje[as Aolews o OISy S UMPLA\ -

SSaUaAIoaY] juswabeuey

"SYSNoIOg UOPUOT JOYI0 01 paredwiod [ensnun 10U ST STY) I8} $1s933NS pue Asusioiy3 joesju0n
1B} UONLWIOJUT SURFLWYDUI] SeY [PUNO07) 9y, “02¢[d UT $1081U0d ‘Awouody
juerdwod [0y oA€Y 10U PIp ‘SUONE[NSDF [EDULUY S [[DUNOY) ) JOpUn Buninosg

103813003 O} HUO_LSw 2q pInoys eyl quOEOMQNuﬁw Jjuamd JO anjfeA [810]

o Jo (WeH6Y) %81 APrewrxoidde ey paredIpur 191s1891 S,[IDUNOY) YT, - 1561005 PouSis [FWI0] € SATY 10U

‘syrn] AFoyine prp 2y szofddns i syuowaSueire

P21€39[op FOPUN JJO-USIS [EWIFOJ FO 10LFIUOD PIUSIS [BWIOJ B YSNOIY) JO JU2IXD oY) pasA[eut pue JISISox

JOUPIO “391SI30F 10BNTOD Y} UT SATNUD o) parzoddns oouapras Suidopun o jo £oeanooe pue ssoula[dwod
S JBY) PIWUOD YFoM InQ) "92e[d UT A[[en1de 950M $10LHNUOD T O} SSISSE 01 FOM PIIONPUOD I\ -

WIJUOD O} JISISOF $I0LFUO0D O WOIJ SWAT ()f JO o[dwes & paisal 9\ - -sapr0d [PUNOY F3pUn

SFOM JUDWISSISSE JAF A FNO 10 £378D 01 SN MOT[E 10enu0d € Sumbar syuowoduese
01 JUDIITJNS SeM JUNVOD Y} 919[dwod AJ[NJ ST IT 2INSTD 0 JVIWISeULW [[¢ JO 39151393 € 2onpo3d 01 9S[2I9XD
£q uonepreA pue MI1AF FOYIINY so3Mbox 39181801 o ySnoyIy - ue parodwod Apuadas sey [PUNOY) oY, -

sBuipuiq pajojdwod YION\\  pajoaye seale Jpny anss|

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



22 "Paniasal siybl || 'dT17 )N UOILIOYL JUBID |LL0Z @

181

"S9S¥D 98U} UT ISIF JA[,JA SUDESHIW JOUIINJ ISIXD 10U PIp

paseyornd $901439s J0J 1oxFeW 2ARNIdWOD € 9FoYM DFed IsT[erdads

0} prES3a3 UT 979M 30 (SN 92U St yons) $9poq [EIUSWUIIA0S JOYIO
o7om £303931€0 sty Ut s3ariddns Jo Foquunu JULDTUSIS JBY) PIIOU )\ -

‘pnesy
pute Lienb ‘f1oyes 01 predor ur aouEINSsE [EUONIppe Surpraord
(pa3s30 pue HDOD Arewnd) UoneMSor JUSWUIIAOS [ENTID O Sl LU Rl B
' ' ) pue Asuaioiy3

‘Awouoog juswabeuey

109[qns oxom syorpddns Jo LQyolews otp ‘sased YIOq UT IBY) PAIOT d )\ -

-00e[d ur Os[e sem ssao03d

uondaodsur 0A1n29330 Uy ‘syorddns Aq poudis usaq peY SIUIWIII3E

Surpung [enprATPUT pue 90¢d UT 930M $10BFTVOD JFOMIWIELIJ
[[e¥2A0 ‘s9sed Jo AyFolews oy UT LY} PUNOJ I S TIP[IYD) JO,] -

Bulinoag joenuoy
‘(syuowoSueire Jorddns o1ur sIMUD :

[PUNOT) 91 WOYM TPIA SITPO] 303295 drqnd
JOUNO el JoYIes) sS1uawade[d J0109s aeanrd
AJreony1oods YSIF JO BOFE 15918933 paArdFad

‘pnesj pue Lenb ‘Ajojes 1040 [0RUOD 9T UO PasndoJ ST T, "pnesj pue Amenb

e papraoxd vonesodo UT Sem JUSIPIST PUE INUA RO] FOF $$9003d ‘fo7es orqnd 9502 :syuowoe L9y FN0OJ JO

uond9dsul [ENUUE $ [IPUNO7) 9YI JBY) PUNOJ 94 TONIPPE UT 150D swral Ut Louow J0F anfea aSeurw 03 2ded ur

F9A0 [0RU0D © SuIpraoxd ‘unon) oy £q 19s uaaq pey Juawade[d 9¥oM $9559203d 91enbope YoTYM 01 JUIXD o1

yoeo 303 pred o1ex Aep o) TONESHIW UT FOAIMOF] "PaUTEIqO 18 PaYOO[ SIY T, *29¢[d UT JOU 2J9M S1DBNTOD

u29q 10u pey Forddns oy £q pauSdrs sardod Inq ‘pansst uoaq Jure[dwod 1Byl PaIEITPUT F9ISISOF 9} 9FOYM

pey srorddns s $10e1000 JusWodE[d [ENPIATPUT PUE S10BFITVOD $,U2IP[IYD) PUE SIMPY UIIIA SIUDWSULITE
YFOMIUWETJ [[6FOAO $ISED ISOW UT JLU) PUNOJ oM SINPY JO,] -+ UO YJOM JOUIINJ JOOIIOPUN D\ -

sBuipui4 pajajdwod YIoN\N  pajosye seale jpny anss|

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



€2 'Paniasal siybl ||y 'd 17 )N UOIULIOYL JUBID |LL0Z @

"PoAJOSIF

AT[NJ U9 9ALY SISSOUNLIM PIYNUIPT O3 1B} IDVBINSSE JUIDGINS ALY oM
mun ss23303d wo 170dox puE JOIWOW 01 SNUNTOD [[IA VUPNE [LUINUT PUL O A\
*S[OTATOD JUIWISELTLW 10BNTOD 2A03dWT 01 STONIE JUIIIND JO JOqUWNY & JO
uvona[dwod o Surdeurwr A[[NJoFed [IOUNOY) 93 JO 20ULIFOdWIT 93 SSIMS I )\

"866 T IOV UVOISSTWWON) 31PNy 9u3 Jopun sromod Sunrodax

£301M181S INO ISIDIOXD 01 PIIU OWIN ST} I8 V0T OP M I8} WIAFUOD dM 959}
1A SUTEIP UT SUREW ST [IOUNO7) 913 1B} $$93303d o1} PUE $9SSoUNEIM
paynuapr oy Jo unsodar orqnd Jo [9A9] SUNSIXD 9} ‘SSUIPUT FNO UO paseq

"$92INOSIT JO ISN SIT UT

SSOUDATIDDJJD PUE ADUDIO[J0 “AWOU0I9 2INSUD 01 SITIWIFULIIE §,[DUNOT) I
01 prega3 UT UOISN[PUO,) ASUOTN J0J anfeA pagenbun ue Juasard 01 309dxo
am 930do3 ST UT INO 39S STOISN[OUOD PUE SSUIPUY 91 JO [[& SUFOPISUOT)
UoISN[OU0,) ASUOTA JOJ dNJeA

182

"WoISNPUO0d JALJA PoyIenb € urnsar 03 se [eauswepuny os J0u
9Fe YULIYTUSIS ISTIYM ‘SISSOUYEIM [OFIVOD JUIWISBULW JDENTOD PIYNUIPT
o[ 1B ST UOISN[OUO0D JNO Q[OYA € SE sTONEIdOo [IoUno’) Jo 1X21U0d 9} U]

(O xipuaddy

1e ue[d uonoe 99s) WA IU9s93doT SIUSWOSUEIFE I3 LT} INSUD

01 95913 SUIMITAYT A[rearporrod pue ormIpuadxo JUBAI[AT [[e J0F 90e[d
UT OFE $10BFVOD [BWIFOJ 1B} SUNSUD SUIPN[OUT ‘S[OFITVOD JUIWIFBULW
1033000 2A03dWI 01 SUONDE JUITIND JO FAqWNU € JO UORI[dwod

o a8eurw A[NJored 01 [IOUNOT) Y} JOJ PIJU FLI[D ¥ ST 91T,

JIPNE [BUIAIUT PUE JUDWISeULW A PIYIEF
suorsnPu0d o1 s1yoddns unsal JOUIINJ PUE YFOM STUI JO MITAIT IN()

*JISI39F 19SSE o}

uo Juerdwod-uou pawaop srarddns 01 UONE[DT UT 9J1AFIS PNETJ JAIUNOD
$,[1PUNOY) 9 Aq pa1rodar pneay JO SIOULISUT OU UII] JABY 93]

put s10v51000 Juedwod Aq Pa3dA0d JOU SJUIWIFULIFE UT AITANDE JO
suosyod sodorduwr Jo 20u2sard o1 21LIIPUT O PUNOJ SEM IDUIPIAD ON]

‘“fouows 103 onfea s1uasordos

ormrpuadxo 1) 90UBINSSE WOS opraoid 01 pue pnesj ISurese

prens ‘Amenb 201a30s pue Surprengojes oInsud 03 23e[d UT SJONTOD
Sunednru oxe 93U 1LY} PAILNSUOWDP LIIL SIY) UT JFOM §,[PUNOT) oY T,

‘syuowaguesse 3o1ddns Jo sToquinu JULIYTUSTS
J0J $10ENUO0D PIUSTS A[[ewr0f SuIALy 10U punose A[qelou ISOW [PUNo.)
o AQ PIPNUDPT U2 2ABY JUIWSELUEW 1OETITOD UT SISSIUYED X\

SgOoISNdu0Od uCMEDMmQ@.E 12eNU0))

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



g ‘Paniasal sBu 1y “d T N UoIoy L JuBID | L0Z @

183

(09Z VSI) @ouewIdA0S YA Pabiey) asoy] o) poday jenuuy



GZ "Paniasai spybu ||V "dTT NN UoluIoy L Jueln L0 ©

JIpNE 93 WOIJ SSUTPUL JULIYTUSIS o
spom JIpne o Jo 9dods pue dInieu e
Wed) JUIWSESUD 93 Jo A1A1n29[qo

pue £17391UT 91} puUE WY IIPNE oY) JO 20uapuadopur 93 U0 Surreaq € oAk 1) sAIySUOnNe[T e
:JO UONEITUNWWOD $a3Mbax )97 SINVSI

ANTWWIOY) Upny 92U YIIm U.ﬁwmww— SI3 Ur
JFoMm IPylImy Aue SSn3SsIp O1 U@wdwﬁﬁw 9] PINOAY 9\

AJRUOPT JYSIW VONLUTWEXD

[e199ds QATSUIXD 9JOW © 1B} [OFVOD

[euzoiur Ut stuowRAoxdw d[qrssod [[e 9pnIUT 0
JO ‘SONTFL[NGIIIT JOYIO JO SUONEI[LJIP ISO[ISIP O3
uvodn par[ar 9q 10UTED YFOM FNO 9dTaNbosuod uy

‘noA

01 95913 130d2J [[IA 2 ‘SISSIUYEIM [01IUO0D AUt
Anuopr om ‘Sunsal Jo 1red s ‘OFoUM TOAIMOT]
'$SOUNEIM [OTITVOD JO SEIFE [& AJOUIPI JO S[ONTVOD
[BUIOIUT [[& 1S9) 01 PIUSISIP J0OU ST IPne InQ)

‘sprepuels unipne jo syuowarmbax oy Y oul|
ut ss0003d Sunrodas [erpULUY 93 F9A0 S[OTIVOD
[BUIOIUT INOA $SISSE PUE JJLN[LAD TUIWNIOP

031 yoeoxdde ypne ano pardde saey op\

"SOA[OSINO JO IIpNE
[euzo1ur £q P21ONPUOD FUNSAI UL JO STOISN[OUOD
O} SE [[oM SB PIYST[EISD ALY A9} SWISAS

91} JO SSOUDIANINIFO Y} O St JUIWISELUBW WOTJ
$130d9F 9AT009F PINOYS 291 TWWO7) NPNY YT,

"YSIF JO
JUSWOSEUBW O} PUE [OFIVOD [EUINUT O} UONE[IF
ur 3170d2F [ENUUE OU) UT POPN[IUT SIUIWIEIS

ot 2a03dde pue S[ORUVOD [BUIIUT IO

[Te 91493 03 pasmbar st sonTWwWON) PNy 23
‘UonIppE UT 'S[OTUOD [EDUEUN [EUINUL §,[DUNO))
OU M21A9F 03 Parmbaz ST 91T PNy YT,

‘0S QUOP Sey] I
1B} 991TWWO7) IPNY Y3 03 0UEINSSE SUTPraoxd
JOJ PUE [OTITOD [BUFNUT JO WISAS oY) SUFOITUOW
pue Sunezodo ‘Surdoosdp 103 YsI Jo SumoITTOW
PUE JUOWOSEUBW JUIWSSISSE ‘VONEBIYNUIPT

o) J0F 9[qIsu0dsox ST IUDWSEURW S [IPUNO) Y],
S[OFIU0D [EUINUT 01 109dSax PIM
sanIIqisuodsar pue s$3[0F 91 JO UONEITJIIe[)

'soouBISWNOID Fenonyed oy

JO 98popmouy| 3oy} 03 presar Suraey ‘aerrdordde
st 370do1 ST UT s391BW OU3 [[& JO SurpuelsIopun

IN0 JEY} WIFUOD STOIIIIIP I LY [EHUISSD ST

31 ©0703279Y T, 'ATLSSID9U JOPISUOD IM SUOHELUL[AXD
PUE UONBWIOFUT 59U} JO [[E SN 03 J[E[ILAL

S
[ce]

Sun{ew 10§ pUT SIUSWAIEIS [EOULUY o3 JO
voneredard oy 703 9[qIsuodsor oFe ST0I1FP YT,
SIOJIpNE puE SI0IDIIP Y3 Jo sanIIqIsuodsay

“JUISUOD V2NN
yorrd Jno noyum sonyed PITYI PIA PISO[ISIP
9q 30U prnoys 350dax ST JO SITAUVO0D YT,

JUIWISESUD JIPNE JNO JO SWI) Y} Fopun
SuIsTIE [IDUNO7) oY 03 SINIIIsu0dsar Jno Furrale
Se UOYe] 9q 10U ABW ] ‘STOISSNISIP 2IBIIOT]

01 JUSWOSEUBW O] J[(E[IEAL OPEW U29( SBY T
[ySnotpe pue enuapryuod APorms st 130dor STy T,

“[PUNOT) 9Y3 JO SIUDWIEIS
[erpueuy o3 vo vorurdo Jno Surssordxo

J0 asodind oy 303 Aqrewrd paudisop ore YorgMm
$9IMPad03d JIpne [LWIOU INO JO 1DNPUOD Y}
Sunmp uonuane JNO 03 wed 130daT ST UT YIIM
J[eap SFoNEW o1 Jey INO Jutod 03 I P[NOM I\

'092Z (pueI] pue ) SuRpny
UO PIEpUrI§ [EUONEUINU] JO syuawaImbox

%MOM&@Q&E 9(31 Joows O} uﬁBEOMNCNE
(0x] uMOwa O] pasn Os[e ST 1UoWnd0p YT,

1102 Y2FBIN 1€ PIPUD Jed4 o) 307
SITOWIEIS [BIDULUY S [I2UN0Y) oY) Jo voneredord

SU3 PUE [IDUNO7) 9Y} JO SINSIIT oY) SUNIIJJE SINSST
Aoy oy 1SSy 03 st 330dos sip o asodind oy,
1r0dar jo asoding

097 VST 30O syuowarmbor Suniodas oy v

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



9g "Paniasai spybu ||y "d 71T NN UoluIoy L Jueld LL0Z ©

-2ouemsse Lpenb 01 yorordde
s, W oy JoypIng ssnosip o1 Addey oq prnom o

'ss200xd
91493 L1penb s uorssTuon) 3rpny 93 03 199[qns
93e SATPOq 159303uT J1[qnd JO SIPNE QIOWIIYIN,]

"SITOWISESUD JO SMITADF
Lienb [euro1UT $10NPUOD OS[E VOIUIOY T, IULID)

ATVOI 2 JO 21830109I1(] 22ukInssy Liene)
op Aq pazolruowr osye ST 29o1derd arpne 9y T,

*SIUWOSESUD JIPNE 1S9INUT
oraqnd s,wany oy Supoirmowr 103 Aqisuodsar
B UOTYM [DUNO7) Sunsodoy [eUBUL] 973 JO

wre ue U vondadsuy apny oyp Aq pazolruow
Apuazind st 9o10e1d 3pne s,uoIVIOY ], IUTID)
soueinsse LAenb pny

Lo
(ce}

01/6002 404 8bieyd uo paseq pajewss s

+000°G8 NFOoM UOTIEIINIID JUBIL)

SIDJAIIS JYIQ

000°S 1 ypne £301meig

SIDJAIIS JIpPNY

¥
'SMO[[OF S 93¢ [1()Z YOFeIN 1€ POpUD
7824 913 703 [roUNOY) o1 03 parddns sa01ATOg

SIJTAJIS JIpne-you pue 1ipny

seare JuowaSpn( Loy
30 199dsax ur wonrsod Juapuadopur Apsnqox
€ UTEIUTEW [[IA OM YIpNE 9} SULnp sown € I8
pue “roured
[ENPIATPUT JO 921JO ‘WI 9U3 JOUIID JOJ SWOIUT
993 rv303 jo uonyodoid syemdorddeur ue
1usordor 10U op [PUNOY) o Aq pred $993 INO
ouno))
o Y dIysuOnE[oF SSAUTSN JO JUIWNISIAUT
quowrforduwo Terdueuly AIUe] OU 9ABY Wed)
JIpne o) pue syomred SIT ‘VOIUIOY T, IUEIC) »
‘7294 U2ADS A10A9 TONEIOT 01 102[qns o3k
3oSeuew yipne put sourred upne pajurodde oy
2JBU OFNSUD IM IXIU0D STy UT "2douapuadapur
JNO0 0] SUNL[IF SFONELW O JO INSO[ISIP ITEJ
pue [[nJ nok 9AI3 01 sn 23mbox sprepuels [eoTpP
ssousnqoi pue ddudpuadapuy

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



1 'Paniasal siybu 1y "d 77 N uoIoy L eI L L0z @

186

"$OAIISIT J[ESNUN §,[PUNOY) o) JO 13ed St Junodde jusunsn(pe

re1ded oY1 o1uT puny [LIdUIS Y WOIJ PISIIAI U ST 20UL[eq I, IUNOIIE
oIMIpUIdxD PUE SWODUT 9 YSNOFY) dWOIUT S PISsad03d ST tonen[eA 1osse

ue Surmor[og porad snoraaxd ur pastu8003 s98reyd J1udwITedWT JO [BSTOAIT 9T,

WODUT SUULUL]

0699

JUOWITISSTIA

-2rmrpuadxd

$,[IPUNOY) 9 JO 109ds9F UT JUDWUIIAOS [EFITID WOIJ PIATIIDF 9 P[NoM

SWI0dUT APISNS 93 199[J2F 01 Pssad03d Os[e ST Iuaunsn(pe Jwodur Surpuodsarrod
 Fos0moq ‘170z @dy mun pred 1ou 17/010g 01 Sunepr siuswked

1goUaq Jo 192dsax ur 23MIpuddxd 90TAFIS I} SISLIIOUT JudUNSNIPE AT,

SODTAJOS JO UOTISIAOI]

N

JUOWIILISSTI

"SOATOSIF I[qesnUN §,[PUNOT) o) JO 13ed st 1unodde Juounsn(pe earded oy 01 pung
[eFOUDS O} WOIJ PISIIAIF U} PUL JUNOIIE dFMIPUIIXD puE dWOIUT 913 Y3noiyp
passad0xd st s19s58 9sa1) JO JuawATedwT 9y T, 199/03d wONEIOU50T 0FeMTPH o1
30 13ed se yead opy Summp [PUNOT) o Aq Jo pasodsip syoeq Anq £1x0dord ounoo
01 Sunepas sopsadord yuounsaAUT Jo anjeA 3y} SISLIIDIP JuduNSN(pe Ay T,

sonyodord Juounsoauy

CSoVT

JUDWIILISSTIA

"$OAJISIT D[qESNUN § [IPUNOT) 213 JO 13ed St JUN0IE JudUnsSN(pe

Teardes oy 01 pung [I9U3 9 WO PISIOAI U ST Iudunsn{pe srqy jo

onJeA 9, "UONEN[EA O} WOIJ PIAOWAF AJI9IIOIUT $19ssE JO 109ds03 UT JBaL o)
Supmp 1unodde 23MPUIdxd PUL JWOIUT 9} 01 Pasieyd syudwredwr Jo anpea
91 $90NPI PuE SSUI[AMP [IOUNOY) JO INJLA I} SISLIIDUT Judunsn(pe oy J,

sjuawIdIels [eroueuly uo 1oeduy

S3UMPMP [IPUNOY)

ddUe[Eq IUNOJIDY

0c1°¢T

000F

JUSWILISSTIA

ad£y yuounsn(py

sjuawaje)s |eldueuly ayj o} sjuswysnlpy

a10u £y01eUE[dX0 U UT PAIUsard JO PISO[ISIP ST 20UE[eq € YITYM UT A ) UT 93ULYD Y - dINSO[ISI(]
JOYIOUE 01 SIUNOJIE ) UT UONEIO[ QU0 WOIJ OUL[E] B JO JUIWIAOW JY T, - UONIBIYISSL[D)
SIUDWIOIEIS [BIOULUY 93 UT PAIU2sard 0doue[eq € JO onjeA 9U) UT 93UBYD Y - JUSUIIIEISSIIA]

adA} Juawysnlpy

syuounsnlpe ypny g

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy




8¢ 'Paniasal sBU Iy "dTT N UoIoy L JUeID L L0Z @

187

8T16TF

£q puny uond3[[0d 3y} uo snidins JY) SIONPIF OS[E SI0IIP [IPUNOD PUE
SI01QOP 93eJ SSOUISN( UI2M39( 90UE[e(q 93 JO UOTEBIYISSB[ISIW Y I, "STOIQIP 93eF
SSOUISTI( SB PIYISSEISTW Q1617 JO oS $ [IOUNOT) 9} O SANE[F Judumsnipe oy T,

$J01QIP IUAWUIIA0) 70 TS

JUSWIITISSTIA

UN022% 2439593 parddeun syuess [earded pue pung [e30UIS o) UOIMII( PISTIAIF
2q Ay} p[noA saruow Juadsun oy T, ‘1unodde dymIpuadxd pue Swodur )
ySnony) [0y ur pasfu80d93 9q P[NOYS dJ0JIA) PUE S1ULIS [eIrded pasynn 2soy)
01 PaPENE SUONTPUOD 2} AJsTES 01 Pa1dadxa A[qeUOseas oq TED [IPUNOT) o],

porddeun syues3 rearden) [g8c‘sy

JUSWITISSIIA

"SOATIST d[qesnuUN
$,PUNON) 9t Jo 1xed se Junodde Juaumnsn(pe [earded oY) 01 puny [eIOUIS oY) WOIJ
Pos3oA9F ST 95TYD UONEI9Fdop PIdNpPoF o) PUE 9ATFISIT UONEN[EADF I} ISUTESE
passao01d ST onfea Jooq $s033 01 JTAUNSNIPE ST, "UONEN[EA PUD JeoA FUNE[NI[ELd
UDUA 21T 9DUIISI[0SCO 1093300UT o3 Jo uonedrdde o1 anp 997 jo vonenardop
POONPaT B $SI ‘16¢h T Aq STOOYDIS JO anjeA ssoxd Y3 S9SBIIOIP Judunsnipe oy,

sjuowWdIE)s Jepueuly uo 1oedw]

ssurp[ng pue pur] YO 677V

Joueeq 1UNOddY  (000F

JUIWAIEISSTIA

od£y yuounsnlpy

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



6¢ Penasal Siybl || 'dT17 )N UOIULIOYL JUBID |LL0Z @

o0
(ce}
—
'$10e1IU0D 9se9] parepdn 2938e 03 y93s parmbar aroym
'SUOSEIT (PIM e 1 parepd 331298 Pt 4
‘ put 1uasaxd st uoneiuowndop errdordde ey 2INSTD 01 SIPLNTOD I5EI|
181] 23e3edas € UO pa3ou 9q [[IM J[qe[reALUn S :
(91945 vonen(ea yeak : : : [ons (& O M31A93 219[dWO0d B 93eIFOPUN PINOYS [DUNOT) I T, “VOISUIXD
: o7€ 1B} AUY "9[qE[IEAE DIE SIUIWNOOP : : :
JUDIIND UT 19SS 9SO} . : [EN12ENTOD OU TP PIFIdXd Pey YIIYM SIOLIITVOD ISEI[ JO SIDLIITVOD ISEI[
: ITe ‘owwessord Suror e ¢ o UnpIIM S . . . .
30 oTE . S QUSISUN ‘VORELITIWNIOP OU JIYID YIIM JUIDINSUT S UOHEIUIWNIO
3) T10T PN 1€ 1B} 2INSUD P[NOYS SIY T, '$s9003d uonenyea pouat ned P D T THIYIAST ﬁmp 3
: : $9SED Q UT P21Sa) () OU3 JO JBY} PAIOU SIOLIIUOD ISEI[ JO UNSI) In
$a01A30g £130d0Ig 398sE 93 JO 1red WIO MOU SIUIWNIOP 9 UL P21891 O 913 JO B} p210U S1oTH [ JO SURSA IO
:Lpqrsuodsoy [e397 [[e 3eya o2y [ $901419G £179doId | wnipajy S9sEI] 4
's1oded Sunrom s1unodcdy Jo Juowe)
i V3 S ‘suonenyea £1rodoxd
$, 7824 1XoU UT UOTSN[OUT JOJ dWN UT ST :
Co : Cal 303 uayel yorordde ot 10 198 031 JUdWNDI0P FUTYdFEFIA0 Uk dxedard
2onpoid 01 JFoM [[IA PUE 19ssE JO £303918D . :
: PINOYS [1PUNO07) 943 ‘SIUdWaFMbar Mou 989} [IIM JUI[ U] "PAIUIWNI0P
Yoo 01 yorordde [e10U03 oyl N0 $19s 1B : : . :
ST ST MOU PUE 'S1UN022e JPY) urredoid ur [1oUnon) o) Aq opew SUOTSIIIP
JUDWNOOP AFeWWNS € 9ALY 01 [NJasn o Aew S : : b o
2102 Y9FeIN 1€ pue syuowadpnl o) vo siseydwod paseardur uk 90e[d 01 sn pasmbax
31 23 $3do00E [IDUNOD Y T, 'S9yeIFOpUN 1T : o : ) : . g N
SINGHE e 9 UT POONPONUT SPIEPULIS SUNIPNE MD
soo1a30g £f130dorg | wonenyea f130dord yoeos 103 uoyel yoreosdde 1 (SVSTAHvR at) 11/010C U padnponu SpIepueas suptp N
:Qrqrsuodsoy | o SIUAWNDOP APUIFIND $901AFG L13odorg | wnipay sorewnsd pue syudwa3pn( ‘suorstoap 13oddns 01 voneIUdWNOOQ I

Lmqrsuodsar pue

arep uopejudwarduy SIUIUWIWIOY) JUIWISCUBA foug UONEPUIWWOdY

oonoerd 1sog - Mo
wWaIsAs [0F7IVOD TO 109§ - WNIPIA
wWa)sAs [OFTIVOD VO 1093F9 JULIYTUSIS - YSTH

Aioud

uerd uonoy )

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy



0€ 'Paniasal syBU Iy "d 7T MN UoIoy L JUeID L L0Z @

Armqrsuodsar pue

arep vonerudwdduy

SIUIUWILIOY) JUIWISBULA

Auoud

UOTEPUIWIWIOIY

o
(ce}
—
“AJSUTPI020E POPUIWIE 9 UL S[IAI] SSIIIE I I} OS
Apdwoid weoy swasAg TONLWIOJUT 91 SOPYTIOU JOSEURW U oY) D[0F
qof soueyd JJeIS JO IOQUIDW € UM JBY) dINSUD P[NOYS [DUNO)) YT,
's3umos aerrdorddeur Aue {gnuopr 01 (AForrenb 1seo]
ST} QAL 01 Y pUE Je) s1seq O1porad € UO PIMITADT 9 P[NOYS SWISAS [[€ JOJ SIYSIF SSI0OY  »
SIOSEUBW PIIM JFOM [[IM QT $9[0F qof a8ueyd 3 3
o3e : : : TIPUNOT) U3 UNPIA SUORDUNJ JO SI[0F 93UBYD OUYM S[ENPIAIPUT SUNDIJJE
10T YeIN ¢ IS USYA UOTYSE] A[OWN © UI pawiojul I! O 23 Uit Houny O §904 > OUM S[ERPIAIPUL.0URO93)
: : . : SUIISAS TUIIIJIP SSOIDE JUISISTUODIUT ST SIYSTF $S920€ ] JO MITAIT YT,
swIsSAg UONEWIOJUT o3 QT 1) OS $59003d o) SUI[WELINS : : o : :
:Lrqrsuodsoy 01 A[[euIaIur SURIOM ST [DUNOD Y], | WnIpafy SIYSTY SSI00Y JO MIAY Fen3oy ¥
"pa1ou ore swio[qord Aue JT UaIA OsTe]]
01 IpNY [eUFNUT FOJ 10¥3U0D Jo Jutod oy
Se 10¢ Aot ‘suonepuawwoddr | Aoud Jre
JO UONOE JOJ $91Ep Padide Jo sayepdn ye[nsox
OATOD9F OUM PEI[ IIPNE UE S& PAIBUTWOU
JOIDQFI(J JUBISISSY UL SBY IDTATIS [IvH]
*$[€ISOWN PIIIFe O} UT paruawoduur
U29( 194 10U SEY UOREPUITWWOIIT I}
Aym Surpregor 2onrwwon) 1pny 01 puodsox
4 P . O IPAV O p "PFeSOT S} UT 93MI[ND JUAWIFeULW o) dA03dwr
JUOWOSEURW JOTUDS JUBA[OF 9FIY X\ 'SISEq g J S :
ore U 93ubyd 03 sdols 93L1 P[NOYS [IPUNOT) Y T, ‘PISILF SINSST O} SSIIPPE O
10T YN 1€ Aparrenb € uo sanrwwon) ypny Ay pue p > 03 54938 93e3 p[noys ¥ O PYL 'past 1913 SSoIppE O3
) : S[FOM FOY) UT JUDWISEULW YSIF 9ANOL0Id 2J0W PUE 1YSISIOAO JUIWISEUEW
upny | dnoioy s3e0g3(0) £301Mm1EIG 93 01 pANUAsaId : : T :
: paaordwr 0] PIOU © ST 93O} SEOFE 9SIY) UT "SI[LISIWN PI2I3e
[eUINU] / 2aNNdaxXY |s1130do7 STy T, JuowaSeurw Aq paruawaduwr : : :
. : . . [PIA QUT] UT PIssar503d uooq 10U pel] SUONEPUIWWOIF JIPNE [EUFIIUT
JoryD) Lndo( U29q JOU 9ABY 1B} SUOREPUIWWOIIT : 4 . : :
: : 1B 9OUIPTAD SEM IO} SLITL IITATIS OIY102dS JWOS UT SWOS I8} PAIOT IA\
/ SIOID2JI(J JUBISISSY farronrd ySry Aue syuowmnoop 1350dox : : : :
Anpqrsuodsoy JIpNE [eUIOIUT [eNUTE put A[Foirenb oy, | wnrpopy SUOTIEPUIWIIO J[pne [eurdnur Jo dn mofog ¢

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy




1§ ‘paniesal siybl || 'd 1 )N UOIULIOYL JUBID |LL0Z @

o
(2}
—
"$9ITAFOG [BIOFIWOT) JO FOIIIFI(T o3
Aq paxorrmow oq [[IA syuawWaA0FdWT [0NTOD
paruowa[dwr ‘SIy) Wwoxj To SUIMO[[O,]
‘Ao uerd uonoe oy Jo vonaydwod .
SUTIOITTOW ST 90UEINSSY [EIFIWWOT) INAA
o . . 1U9s93doF SIUSWOSUEITE O} JBY) INSUD 01 IS} SUIMITAIF AJ[edrporrod
maomao JO JOIIII(T IULISISSY 9 T, "SUONIE @uﬁsvuu o o
: : : . i pue 23mrpuadxo JULAI[F [ FOJ 90¢[d UT 93¢ $10ENUVOD [PWIOJ 1B} SULNSUD
o) 30 voRodWwO0d VO 29NTWWO) NPNY : ) : :
$9JTATOG [EIDFOWWO) SuIPNUT ‘S[OATVOD JUIWIFLULW J1DENTO 2A0FdWI 01 STONIE JUIIIND
. . O JO SUMIIW FOqUIII(T Y3 JOF 3130doT : : J 3 c : .
0 301093 : o yoqunu & Jo uona[dwod o oFeurw A[[NFoFed PINOYS [IPUNOT) 9
JO 10N soueInsse Ut Supnpoid st IudwaSeuty Fo1q 3O HORT o 1 prmous i 9 4L
Anpqsuodsoy STy PU® 1PNy JO JOIIIII(T IULISISSY oYL, | YSTH S9101[0J 19enu0) YIIm dduerdwo) pue WIA 9
"POINPORUT 9q P[NOYS [OFTIVOD ST} FIAIAYM TO SIPN[IU0D A[[EWIO] Pue
SIOPISUOD [IPUNOT) ) 1) 1S933NS 9\ "YFOMIU $IT O3 $$920¥ PISIFOINEUN
0O $9OUEISUT O] [IPUNOT) I 1FI[E O WISAG UONII(] VOISNAU
wopmuswsdmy 3 1SUL 03 [PUNOT) U1 199 % (S wosskg vonddq A |
OU ST 9} 1B} PAIOU 9\ TUIWIA0IWI JOJ SLFe SOYNUIPT SIY T, AIIFNI9s
‘ [ JOJ POIOPISUOD O [[IA IT SIF FEI[D JAOWI POt AT P w\x/ ! J 4 JHUOP! .ﬂrﬁﬁ iy
Jenue JOMIOU SIT JO Suns) UONENIUId SIXLIFOPUN [IPUNOT) I ‘STSAS
cloe Ie put fouow 105 onfea apraoxd 01 UMOys ST FFOMIOU SIE JO OUNS3 BORTR Heopun i 0w }
. . : LI [PUNO7) 0} $S900¢ PISLIOYINELUN JO YSIF 9} ESNIW 0} JOPIO U
SWISAQ uopeWIOFUT | ST J1 ‘ST Jo 1red Se puk AINdds JFoMIOU : : : s
:Qrrqrsuodsay [SIT 0 ISIF $SISSE 0 INURTOD [[IA [IOUNOD Y[, | WNIPIN (SAI) suraisAg UOTIDD( UOISNIU] S

Armqrsuodsar pue

arep vonerudwdury

SIUQUWILIOY) JUSWIISBUBTA

LApoug

UOTEPUIWIWIOIIY

(092 VSI) @oueUIBA0S YA Pabiey) asoy] o) poday jenuuy




‘woneonqnd snp s FRgrus fur Jo eIz v s Sunor woay Sutuesjas 30 Sunor woszad fur o3 pauowraso
ssof 303 st fq pdaoor aq uro pqrsuodsas oy epmE v sv fuo pardasd usaq sey woneonqnd swy ]

‘Apuspuadapun suumy saquuaus sy £q pasaansp ¥ $30M33G
‘drysrauar d SpUAPRFOM ¥ JOU AT SLN 33QUASLS AU PUT [FUORFLENU] BOIUROY |, JUsis) “(FuoReumqu]
UOEOL [, JUFID) ) P [FUCHFLRU] WOJUTOY] ] JUF I5) TL[NA LU 33qUIst ¥ s1 477 34 [] WOLIOL] ], JUeIs)

‘dryszauaed Appqen pagrs] ® ‘47T O[] WOILEOL ], JUTIL) SUTALS  LOJUROLY [ JURID)

PRI ST ([ JTT [ BORWOYL IO (102 O
HN"0o UOWIOYFJURIA AAMAMM

uojuIOY | JUBIS) °

191



This page is intentionally left blank

192



	Agenda
	5 Members' Item - Annual Report of the Audit Committee 2011/2012
	Members' Item Appendix - Annual Report 2011-12

	6 Progress Report of Procurement Controls and Monitoring Action Plan
	Progress report of Procurement Controls and Monitoring Action Plan - Appendix

	7 Corporate Anti Fraud Team Annual Report 2011-12
	CAFT Annual Report 2011 2012 - Appendix

	8 Exception Recommendations Report and Progress Report up to 6th June 2012
	Exception Recommendations  Progress Report - Appendices A, B, C
	Exception Recommendations  Progress Report - Appendix D

	9 Internal Audit Annual Opinion
	IA Annual Audit Opinion - Appendix

	10 Accounts Audit Approach Memorandum
	Audit Memorandum Report - Appendix A

	12 Draft Annual Governance Statement 2011/2012
	Draft AGS 2011-12 - Appendix

	13 Un-audited Statement of Accounts 2011/12
	Appendix A - Un-audited copy of Statement of Accounts
	Appendix B - Unaudited Statement of Accounts ISA 260


